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Alabama House of Representatives Bills

HB21
By Representative Mitchell 

RFD: Commerce
Status: In committee.

SYNOPSIS: Currently there is a maximum cap for Workers' Compensation cases for partial Disability of $220 per week or 100 percent of the average wage. This bill would remove the cap. Also, currently there is a schedule for partial injury and the employee is limited to that schedule even if the injury affects other parts of the body. This bill would remove that limitation.

Where We Stand: This bill, if passed, would send case after case to the courts to determine what fair compensation for the injury sustained is. In addition, it would increase workers compensation rates statewide to meet losses paid. We oppose this legislation.
HB54

By Representative Holmes

RFD: Judiciary

Status: Passed out of the House on January 21, 2010.

SYNOPSIS: Currently, the State Ethics Commission does not possess subpoena power. This bill would grant subpoena power to the commission.

Where We Stand: We support this legislation.

HB85

By Representative McLaughlin

RFD: Constitution and Elections

Status: In Committee

SYNOPSIS: Under existing law, a political action committee may make a contribution to another political action committee. This bill would prohibit transfers between political action committees.

Where We Stand: We support this legislation. 
HB97 (SB125)
By Representative Gordon
RFD: County and Municipal Government
Status: In Committee 
SYNOPSIS: This bill would provide that in unincorporated areas a fire protection sprinkler system is not required in a single-story building that meets certain requirements.
Where We Stand: This bill seeks to set sprinkler exceptions for certain buildings in unincorporated areas. We are watching this legislation.
HB99

By Representative Canfield

RFD: Education Appropriations
Status: In Committee

SYNOPSIS: This bill provides for the maximum amount that may be appropriated from the Education Trust Fund; and provides for the establishment of a budget stabilization fund, a capital fund, a pension liability fund, and a retiree health benefits liability fund for the Education Trust Fund.

Where We Stand: We support this legislation.
HB129 (SB114)
By Representative Hinshaw
RFD: Constitutions and Elections
Status: Committee approved the legislation. It received a second reading on 1/14 and passed the House on 1/19.  Bill received it’s first reading in the Senate on 2/2 and was referred to the Constitutions and Elections Committee.
SYNOPSIS: Under existing law, paid political advertising must contain the identification of the person, principal campaign committee, or other political action committee that paid for or otherwise authorized the advertising. This bill would provide that electioneering communications and paid political advertisements paid for by an organization or entity shall disclose the names of the sources of the funding of the organization or entity.
Where We Stand: We support all efforts to bring transparency to the electorate process. We strongly support this legislation.

HB153 (SB206, SB406, HB155, & HB278)
By Representative Gipson

RFD: Judiciary

Status: In Committee

SYNOPSIS: This bill would substantially revise and reorganize existing law contained in Chapter 25 of Title 36, the Alabama Code of Ethics. Certain provisions of existing law would be moved, clarified, and revised in nine new articles as follows: General Provisions; State Ethics Commission; Complaints and Investigations; Misuse of Official Position; Gifts, Meals, Travel, etc.; Conflicting Financial Interests; Financial Disclosures; Lobbyists, Principals, and Others Interested in Government Action; and Violations – Reporting and Penalties. This bill would clarify and revise the definitions of certain terms and add new terms and definitions.  This bill would amend the procedures for appointment and confirmation of members of the State Ethics Commission and provide for: A guaranteed minimum level of annual appropriations; electronic filing of and Internet public access to statements, reports, notices, and other filings required by the chapter; revised standards and procedures for acting on complaints and authorizing

a formal investigation; subpoena power for the commission; new procedures for post-investigation referral and status reports by the Attorney General or district attorney; revised rules concerning the solicitation and acceptance of gifts, meals, travel or reimbursement for travel expenses, and other things of value by public officials and public employees; required registration of lobbyists who influence or attempt to influence Executive Department agencies and personnel and the awarding of grants or contracts; mandatory disclosure by public officials and public employees of their contractual arrangements, or those of their family or business, with entities that receive public funds, including government departments, agencies, boards, commissions, and institutions; and mandatory quarterly reporting by registered lobbyists of all things of value provided to and all financial transactions with public officials, public employees, and the members of their household.

Where We Stand: We support efforts to strengthen our Ethics Commission. We Support this legislation.
HB219

By Representatives McMillan, Buskey, Baker (A), Vance, Ison, Fincher, Gaston, Faust, Shiver, Kennedy, Davis, Collier and Allen

RFD: Banking and Insurance

Status: Committee approved the legislation. It received a second reading on 1/28.
SYNOPSIS: This bill would allow the Commissioner of Insurance to establish nonbinding alternative dispute resolution procedures for claims relating to personal and commercial insurance lines. This bill would require the commissioner to post certain information on the department's website and prepare an annual legislative report.
Where We Stand: We support this legislation.
HB220 (SB10)
By Representatives McMillan, Buskey, Baker (A), Vance, Thigpen, Ison, Fincher, Gaston, Faust, Shiver, Kennedy, Davis, Collier and Allen

RFD: Banking and Insurance

Status: Bill was signed into law on 3/22 by Governor Riley. 
SYNOPSIS: Under existing law, certain insurance risks may be placed with foreign and alien insurers pursuant to the surplus line insurance law, but only with insurers that have done business as authorized insurers in their state of domicile for a minimum of five years. This bill would provide an exception to the five-year requirement of foreign and alien surplus line insurers who place a special deposit in this state.

Where We Stand: This is a companion bill to SB10, the “seasoning” bill for E&S lines carriers. We support this legislation.

HB242

By Representative Collier

RFD: Constitution & Elections (Constitutional Amendment)

Status: In committee.

SYNOPSIS: Under existing law, the Commissioner of Insurance is appointed by the Governor. This bill would propose an amendment to the Constitution of Alabama of 1901, to provide for the commissioner to be elected statewide like other constitutional officers, beginning with the 2014 General Election, for a term of six years and with compensation tied to the annual salary of a district judge.

Where We Stand:  Candidates for office run on a platform and elected Insurance Commissioner usually run on a promise to lower insurance rates which can’t be done without actuarial necessity.  We oppose this legislation.
HB248 (HB249 HB250)
By Representatives Faust, Shiver, Baker (A) and Gaston

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: Under existing law, the cost of basic homeowners insurance varies throughout the state. This bill would require homeowner’s insurance coverage for primary residences located throughout the state to be all-risk and sold at a level premium rate.
Where We Stand: Should this bill pass, we will see a mass exodus of insurance carriers from the state. This is just not possible but it does show how desperate the situation on the coast has become with regard to homeowners insurance coverage and costs.  We oppose this legislation. 

HB249 (HB248 HB250)
By Representatives Faust, Shiver, Baker (A), Gaston and McMillan

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: Under existing law, the cost of basic homeowners insurance varies throughout the state. This bill would require homeowners insurance coverage for primary residences located throughout the state to be all-risk and sold at not more than 50 percent difference in premium rate per thousand sold.
Where We Stand: Should this bill pass, we will see a mass exodus of insurance carriers from the state. This is just not possible but it does show how desperate the situation on the coast has become with regard to homeowners insurance coverage and costs.  We oppose this legislation. 

HB250 (HB248 HB249)
By Representatives Faust, Shiver, Baker (A), Gaston and McMillan

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: Under existing law, the cost of basic homeowners insurance varies throughout the state. This bill would require homeowners insurance coverage for primary residences located throughout the state to be all-risk and sold at not more than 100 percent difference in premium rate per thousand sold.
Where We Stand: Should this bill pass, we will see a mass exodus of insurance carriers from the state. This is just not possible but it does show how desperate the situation on the coast has become with regard to homeowners insurance coverage and costs.  We oppose this legislation. 

HB278 (SB206, SB406, HB153, & HB155)
By Representatives DeMarco, Canfield and Williams (P)

RFD: Judiciary

Status: Received 1st reading on 1/14/10 and was substituted on 1/21/10.

SYNOPSIS: This bill would substantially revise the Ethics Law to: Revise the categories for reporting on the statement of economic interests; provide further for the appointment and confirmation of members of the Ethics Commission; allow four members of the commission to institute a complaint; broaden the   definition of lobbying to include the executive branch; provide further for the definitions of family member of a public employee, personal gain, sphere of influence, and confidential information; and provide for the filing of electronic reports with the commission, and require mandatory ethics training for public officials, public employees, and lobbyists.

Where We Stand: We support efforts to strengthen our Ethics Commission. We Support this legislation.
HB306 (SB075)
By Representatives Thigpen, Harper and Beasley

RFD: Public Safety
Status: Reported out of committee with substitute filed to amend language on 1/28. Passed the House on 2/18. Sent to Senate.
SYNOPSIS: This bill would prohibit any person or other entity from imposing an accident response service fee on or from an insurance company, the driver or owner of a motor vehicle, or any other person or entity.

Where We Stand: We support this legislation.
HB392

By Representative Gipson

RFD: Commerce

Status: In Committee

SYNOPSIS: This bill would create the Alabama Building Code Council to be managed by the Alabama Department of Economic and Community Affairs to establish, adopt, amend, and update a statewide minimum building code which would be the minimum standards for the building of residential and commercial structures in the state.

Where We Stand: We support this legislation.
HB445 (SB264 SB352)
By Representatives Buskey, Vance, Graham and Grimes

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would provide for the Alabama Homeowners Bill of Rights Act. This bill would require insurance carriers to provide to homeowner policyholders an outline of policy coverage and a standard checklist of policy contents at the time of sale and annually thereafter; provide specific rights of policyholders regarding pricing, advertising, financial assurances, readable policies, balanced regulation by the Department of Insurance, inquiring about the licensing status of insurance personnel, cancellation rights, timely claim payment, the receiving of copies of certain reports relating to claim estimates, filing complaints, fair treatment, and rejection of settlement offers. This bill would specify that the act does not create a civil cause of action, and to provide that violations of this act shall be punishable as a violation of the Unfair Trade Practices Act. Amendment 621 of the Constitution of Alabama of 1901, now appearing as Section 111.05 of the Official Recompilation of the Constitution of Alabama of 1901, as amended, prohibits a general law whose purpose or effect would be to require a new or increased expenditure of local funds from becoming effective with regard to a local governmental entity without enactment by a 2/3 vote unless: it comes within one of a number of specified exceptions; it is approved by the affected entity; or the Legislature appropriates funds, or provides a local source of revenue, to the entity for the purpose. The purpose or effect of this bill would be to require a new or increased expenditure of local funds within the meaning of the amendment. However, the bill does not require approval of a local governmental entity or enactment by a 2/3 vote to become effective because it comes within one of the specified exceptions contained in the amendment. 
Where We Stand: This legislation is similar to the law passed in Mississippi. We are watching this legislation.

HB 473
By Representative Allen

RFD: Agriculture & Forestry

Status: Received 1st reading on 02/02/10. Substitute filed on 2/25.
 SYNOPSIS: Under existing law, a landowner who authorizes another person to use his or her property for hunting or fishing purposes may be held liable for damages for willful or malicious failure to guard against a dangerous condition, for injury under certain conditions where permission to hunt or fish was granted for commercial enterprise for profit, or under certain conditions for injury to third parties caused by acts of the person to whom permission to hunt or fish was granted. This bill would limit liability of landowners who lease property for hunting or fishing purposes.

Where We Stand: Absent negligence, wantonness, recklessness, or deliberate misconduct, a landowner who leases property for hunting or fishing purposes shall not be liable for any damages to any person based on the use of the leased property or hunting or fishing purposes. We support this legislation.

HB477 (SB05)

By Representatives Collier, McMillan, Ison, Gordon, Gaston, Barton, Buskey, Kennedy, Shiver and Faust

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would prohibit the application of a hurricane deductible for property damage in insurance policies unless the damage arose from a named hurricane or tropical storm, would require any personal lines insurance policy offering a percentage deductible for the peril of winds and hail to offer a voluntary buy-back provision, and would provide penalties for violations.

Where We Stand: This legislation seeks to restrict the application of a hurricane deductible to named hurricanes and tropical storms. We support this legislation.

HB542

By Representative McLaughlin

RFD: Constitution and Elections

Status: In Committee

SYNOPSIS: Under existing law, candidates for state judicial offices, including the offices of Chief Justice and Associate Justice of the Supreme Court, Judge of the Court of Criminal Appeals, Judge of the Court of Civil Appeals, circuit court judge, and district court judge, are nominated by political parties and are included on the general election ballots in a column under the party name and emblem. This bill would provide for the nonpartisan election of candidates for state judicial office. The bill would require a special ballot for state judicial candidates. The bill would provide for a filing fee to be paid by candidates for state judicial office to the Secretary of State, to be split between the parties. The bill would provide for filing with the Secretary of State an affidavit of indigency in lieu of payment of the filing fee.

Where We Stand: This is another attempt to steal back the court system. We oppose this legislation.
HB502

By Representative Newton (D)

RFD: Constitution and Elections

Status: In Committee

SYNOPSIS: The current state constitution was ratified in 1901 and requires submitting the question of whether to call a constitutional convention to revise the constitution to the qualified electors of the state. This bill would call for a special statewide election to submit the question of whether to call a constitutional convention to the qualified electors of the state. If the majority voting on the question vote in favor of holding a constitutional convention, it would provide for the election of delegates to the convention, provide for the holding of the convention, and would provide for a special election to submit the proposed constitution, once prepared by the convention, to the voters for ratification in conformity with Amendment 714 of the  Constitution of Alabama of 1901, now appearing as Section 286.01 of the Official Recompilation of the Constitution of Alabama of 1901, as amended.

Where We Stand: We Support efforts to reform our State Constitution. We support this legislation. 
HB608

By Representative Newton (D)

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: Under existing law, a policy or certificate of insurance offered or issued in this state may contain a clause reserving discretion to the insurer to interpret the terms and to provide standards of interpretation of the policy or certificate. This bill would provide that a clause in a policy or certificate of insurance offered or issued in this state which reserves discretion to the insurer to interpret the terms and/or to provide standards of interpretation of the policy or certificate shall be void and unenforceable.

Where We Stand: Insurers and the court systems interpret insurance terms. It shouldn’t be left to others who would benefit from alternate interpretations. We oppose this bill.
HB611 (SB419)

By Representative Hubbard

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would require the verification of motor vehicle liability insurance or other methods

of financial responsibility allowed by law prior to motor vehicle registration and re-registration, allow the Department of Revenue and law enforcement to electronically verify motor vehicle liability insurance or other methods of financial responsibility allowed by law with an online insurance verification system, and allow the verification of a motor vehicle liability policy as evidence of financial responsibility through the online insurance verification system on motor vehicles insured under personal insurance coverage.

Where We Stand: This amends the current mandatory liability insurance law to bring new enforcement measures and establish an online verification system for law enforcement and county probate offices. We support this bill and strongly urge its immediate passage.

HB620 (HB542)

By Representative Newton (C)

RFD: Constitution and Elections

Status: In Committee

SYNOPSIS: Under existing law, candidates for circuit or district court judgeships are nominated by political parties and are included on the general election ballots in a column under the party name and emblem. This bill would provide for the nonpartisan election of candidates for circuit and district court judgeships, would provide for a filing fee to be paid by the candidates to be deposited into the State General Fund, and would provide for filing with the Secretary of State an affidavit of indigency in lieu of payment of the filing fee.

Where We Stand: This is another attempt to steal back the court system. We oppose this legislation.
HB713

By Representatives Faust, Buskey, Gordon, Barton, Gaston, Fincher, McMillan and Davis

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would create the Department of Insurance Transparency Act. This bill would require insurance companies transacting business in the state to provide policy and premium information to the Department of Insurance. This bill would require the department to provide on the department website aggregate data of the number of homeowner’s insurance policies and the total dollar amount of premiums collected and claims pending or paid representing the total of every insurance company doing business in Alabama. This bill would also require the department to post on the department website a comprehensive description of the actuarial model used by the department for homeowner’s risk and other related data.

Where We Stand: We are watching this bill. 

HB716 (SB487)

By Representative DeMarco

RFD: Commerce

Status: In Committee

SYNOPSIS: Currently, a common carrier by motor vehicle is not deemed the employer of a leased-operator or owner-operator of a motor vehicle under contract to the common carrier for purposes of workers' compensation laws. This bill would define the term owner-operator for workers' compensation purposes.

Where We Stand: This revision to the workers compensation law seeks to codify the definition of an “owner-operator” for workers’ compensation purposes. Under existing law, a common carrier by motor vehicle is not deemed the employer of a leased-operator or owner-operator of a motor vehicle under contract with the carrier, so the intent of the bill remains unclear to BCA. The bill defines an owner-operator as “an equipment lessor who provides vehicular equipment with a driver to transport passengers or property under contract with a common carrier. The owner-operator and its driver are not considered employees of the common carrier for purposes of workers’ compensation coverage or benefits, so long as the driver is not the employee of the common carrier.” The House companion bill, HB716 by Rep. Paul DeMarco, R-Homewood, was introduced this week and assigned to the House Commerce Committee. We oppose this bill. 

HB773

By Representative Johnson

RFD: Commerce

Status: In Committee

SYNOPSIS: This bill would prohibit the enforcement in the state of any contract provision requiring a motor carrier to indemnify any entity against loss or damage caused by that entity's own negligence, intentional acts, or omissions.

Where We Stand: We support this legislation.

HB784

By Representatives Grimes and Mitchell (Constitutional Amendment)

RFD: Education Appropriations

Status: In Committee

SYNOPSIS: Under an existing provision of the Constitution of Alabama of 1901, any personal property used in a business that is movable or not permanently fixed to the land is subject to ad valorem taxation. This bill would propose an amendment to the Constitution of Alabama of 1901, to exempt personal property used in a business that is movable or not permanently fixed to the land from all ad valorem taxation.

Where We Stand: We support this bill.

Alabama State Senate Bills

SB 03

By Senators Brooks and Pittman
RFD: Judiciary 
Status: In committee.

SYNOPSIS: Under existing law, material or fraudulent misrepresentations, omissions, concealment of facts, and incorrect statements in insurance transactions are prohibited and an insurance producer who violates these prohibitions may have his or her license revoked. This bill would specifically define insurance fraud by a person, an insurer, a reinsurer, a broker, or their respective agents. This bill would authorize the Department of Insurance to investigate suspected insurance fraud and would also require the reporting to certain public officers of suspected insurance fraud. This bill would also offer civil immunity for certain persons reporting and investigating suspected insurance fraud and would require confidentiality of information and files. This bill would create the Insurance Fraud Unit within the office of the Department of Insurance to investigate suspected insurance fraud and would provide powers and remedies in enforcing this bill. The bill would provide for assessments on insurers to fund the unit, for the establishment of the Insurance Fraud Unit Fund, and would make appropriations from the fund for the fiscal years ending September 30, 2010, and September 30, 2011. This bill would provide civil penalties up to $1,000 per violation or suspension of license or certificate of authority. This bill would also provide for civil and criminal penalties in addition to restitution to the aggrieved party and would limit the filing of a cause of action to six years. The bill would also authorize the Commissioner of Insurance to promulgate rules to administer this act and to require licensees of the department to include three hours of continuing education on insurance producer ethics or business practices. The bill would also specify that health maintenance organizations would be subject to rules of the commissioner adopted pursuant to Sections 27-7-43 and 27-7-44, Code of Alabama 1975, relating to licensing and privacy. Amendment 621 of the Constitution of Alabama of 1901, now appearing as Section 111.05 of the Official Recompilation of the Constitution of Alabama of 1901, as amended, prohibits a general law whose purpose or effect would be to require a new or increased expenditure of local funds from becoming effective with regard to a local governmental entity without enactment by a 2/3 vote unless: it comes within one of a number of specified exceptions; it is approved by the affected entity; or the Legislature appropriates funds, or provides a local source of revenue, to the entity for the purpose. The purpose or effect of this bill would be to require a new or increased expenditure of local funds within the meaning of the amendment. However, the bill does not require approval of a local governmental entity or enactment by a 2/3 vote to become effective because it comes within one of the specified exceptions contained in the amendment.
Where We Stand:  This bill seeks to amend the state fraud laws. We support this legislation.
SB 04

By Representatives Brooks and Pittman
RFD: Constitution, Campaign Finance, Ethics, and Elections
Status: In committee.

SYNOPSIS: This bill would substantially revise and reorganize existing law contained in Chapter 25 of Title 36, the Alabama Code of Ethics. Certain provisions of existing law would be moved, clarified, and revised in nine new articles as follows: General Provisions; State Ethics Commission; Complaints and Investigations; Misuse of Official Position; Gifts, Meals, Travel, etc.; Conflicting Financial Interests; Financial Disclosures; Lobbyists, Principals, and Others Interested in Government Action; and Violations – Reporting and Penalties. This bill would clarify and revise the definitions of certain terms and add new terms and definitions. This bill would amend the procedures for appointment and confirmation of members of the State Ethics Commission and provide for: A guaranteed minimum level of annual appropriations; electronic filing of and Internet public access to statements, reports, notices, and other filings required by the chapter; revised standards and procedures for acting on complaints and authorizing a formal investigation; subpoena power for the commission; new procedures for post-investigation referral and status reports by the Attorney General or district attorney; revised rules concerning the solicitation and acceptance of gifts, meals, travel or reimbursement for travel expenses, and other things of value by public officials and public employees; required registration of lobbyists who influence or attempt to influence Executive Department agencies and personnel and the awarding of grants or contracts; mandatory disclosure by public officials and public employees of their contractual arrangements, or those of their family or business, with entities that receive public funds, including government departments, agencies, boards, commissions, and institutions; and mandatory quarterly reporting by registered lobbyists of all things of value provided to and all financial transactions with public officials, public employees, and the members of their household.

Where We Stand: This bill seeks to revise and strengthen the current ethics law.  We support this legislation.

SB 05

By Brooks and Pittman
RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would prohibit the application of a hurricane deductible for property damage in insurance policies unless the damage arose from a named hurricane or tropical storm , would require any personal lines insurance policy offering a percentage deductible for the peril of winds and hail to offer a voluntary buy-back provision, and would provide penalties for violations.

Where We Stand: This legislation seeks to restrict the application of a hurricane deductible to named hurricanes and tropical storms. We support this legislation.

SB 06

By Brooks and Pittman
RFD: Finance and Taxation Education
Status: In committee.

SYNOPSIS: This bill would provide further for insurance for residential property and damage caused from a catastrophic windstorm event. This bill would establish a catastrophe savings account to cover an insurance deductible and other uninsured portions of risk of loss for residential property from a catastrophic windstorm event. This bill would allow taxpayers to claim a credit against their state income tax for deposits made into the catastrophe savings account.

Where We Stand: This legislation provides for a tax exemption on monies that homeowners put in a catastrophe savings account to meet deductibles and other uninsured portions of catastrophic wind losses. We support this legislation.

SB 10 (HB220)
By Senator Pittman
RFD: Banking and Insurance

Status: Bill was signed into law on 3/22 by Governor Riley. 

SYNOPSIS:  Under existing law, certain insurance risks may be placed with foreign and alien insurers pursuant to the surplus line insurance law, but only with insurers that have done business as authorized insurers in their state of domicile for a minimum of five years. This bill would provide an exception to the five-year requirement of foreign and alien surplus line insurers who place a special deposit in this state.

Where We Stand: This bill would ease the “seasoning” requirement by allowing a monetary deposit for Excess and Surplus Lines carriers who wish to operate in the state.  Coastal residents would be the greatest beneficiaries of this legislation by allowing new carriers with substantial financial resources to begin doing business in Alabama before the 5 year seasoning requirement. We support this legislation.
SB75 (HB306)
By Senator Bedford
RFD: Finance and Taxation Education
Status: Passed out of Committee and received 2nd Reading on 1/14/10  

SYNOPSIS:  This bill would prohibit any person or other entity from imposing an accident response service fee on or from an insurance company, the driver or owner of a motor vehicle, or any other person or entity.

Where We Stand: We support this legislation.

SB107

By Senators Sanders, Smitherman, Barron, Benefield, Bedford, Coleman, Dunn, Keahey, Singleton, Little (T), Denton, Poole, Mitchem and Ross

RFD: Economic Expansion and Trade

Status: In Committee

SYNOPSIS: This bill would increase the penalties for bribery of a public servant, failure to disclose a conflict of interest, and trading in public office. This bill would prohibit a candidate or public official from soliciting contributions for certain purposes. This bill would further define the terms lobbyist and thing of value for Ethics Law purposes; would require licensed attorneys to be appointed to the Ethics Commission; would provide further for the compensation of members of the commission and limit the service of the director to 10 years; would allow online reporting; would provide for a procedure for the issuance of subpoenas; would limit legislators from representing clients before an executive department or agency; would limit a public official or public employee from contracting with certain educational institutions; would increase the fees for registered lobbyists; would provide further for the reports of registered lobbyists; would increase the penalties for violations of the Ethics Law; would limit a public official or public employee who is a member of an awarding authority from accepting certain things of value and would provide penalties for violations; and would provide further for the filing of disclosure forms for certain travel by a public official or public  employee.

Where We Stand: We support efforts to strengthen our Ethics Commission. We Support this legislation.
SB114 (HB129)

By Senators Orr, Sanford and Butler

RFD: Constitution, Campaign Finance, Ethics, and Elections

Status: In Committee

SYNOPSIS: Under existing law, paid political advertising must contain the identification of the person, principal campaign committee, or other political action committee that paid for or otherwise authorized the advertising. This bill would provide that electioneering communications and paid political advertisements paid for by an organization or entity shall disclose the names of the sources of the funding of the organization or entity.

Where We Stand: We support this legislation.

SB125 (HB097)
By Senator Ross

RFD: Economic Expansion and Trade
Status: In Committee

SYNOPSIS: This bill would provide that in unincorporated areas a fire protection sprinkler system is not required in a single-story building that meets certain requirements.

Where We Stand: We are watching this legislation.
SB197
By Senator Brooks
RFD: Banking & Insurance 

Status: In Committee 

SYNOPSIS: The insurance plan known as the Alabama Insurance Underwriting Association and its articles of agreement, plan of operation, and rules and procedures are set out in Section 27-1-24, Code of Alabama 1975. This bill would provide that the Coastal Area of the state would consist of Zones 1, 2, 3, and 4 as designated by the association. The bill would provide for credit for voluntary insurance writings in the Coastal Area on the basis of two units, Unit One and Unit Two. Unit One would consist of Coastal Area Zones 1, 2, and 3. Unit Two would consist of Coastal Area Zone 4. Credit would be calculated separately for each unit on the basis of 100 percent for fire insurance polices 75 percent for home owners and mobile home owner’s policies, and 50 percent for commercial multi-perils policies.
Where We Stand: This bill seeks to establish incentives for carriers to voluntarily write property insurance policies on the coast by establishing credits towards premium writings within the AIUA. We support any efforts to attract property carriers to the coast. We support this legislation.

SB198

By Senators Brooks, Glover, and Pittman
RFD: Banking and Insurance
Status: In Committee

SYNOPSIS: This bill would provide an incentive to private homeowner insurance carriers to encourage them to write homeowners policies in certain geographic areas covered by the Alabama Insurance Underwriting Association. This bill would provide for credits against insurance premium taxes for private property insurance carriers who write homeowners insurance policies which include wind coverage in the counties of Alabama which are contiguous to the Gulf of Mexico and Mobile Bay, but only where at the time of the writing of the private policies the property was insured under the Alabama Insurance Underwriting Association, in an amount of 20 percent of the insurance premium tax otherwise due in Zone 4, and 35 percent of the insurance premium tax otherwise due in Zones 1, 2, and 3.
Where We Stand: This bill would provide premium tax credits for carriers who write homeowners policies currently written through the beach plan. We support this legislation. 

SB199

By Senators Brooks, Glover, Keahey and Pittman
RFD: Banking and Insurance
Status: In Committee

SYNOPSIS: Currently homeowner's insurance carriers are required to mail a complete policy to their insureds on the annual renewal date of the policy. This bill would provide for the "Homeowner's Insurance Cost Transparency Act." The bill would require each insurance carrier of a homeowner's policy to include with each annual renewal package a clear written disclosure of the costs of each type of individual coverage provided in the policy. The costs would be expressed in both the cost for each $1,000 of coverage, and the actual total cost of each coverage provided in the policy.
Where We Stand: This bill will require carriers and subsequently their agents to advise their clients of any cost reduction credits available on their home insurance. In addition, all costs associated with all coverages must be disclosed. While this may be thought of as a method to reduce costs for homeowner’s clients, it will have the opposite effect and drive costs up. We oppose this legislation.
SB200

By Senators Brooks, Glover and Pittman
RFD: Banking and Insurance
Status: In Committee

SYNOPSIS: This bill would provide that all rate filings and related actuarial information for homeowner's insurance coverage in Alabama are treated as public information to be available for review in the office of the Commissioner of Insurance in Montgomery, Alabama, and available via the Internet on the website of the Department of Insurance.
Where We Stand: All Carrier filings are already public records and can be accessed through the Department of Insurance. This would make the process easier but more labor intensive by posting the filings online. We are watching this legislation.

SB206 (HB153, HB155, HB278, & SB406)
By Senators Brooks, Beason, Glover and Pittman

RFD: Economic Expansion and Trade

Status: In Committee

SYNOPSIS: This bill would substantially revise and reorganize existing law contained in Chapter 25 of Title 36, the Alabama Code of Ethics. Certain provisions of existing law would be moved, clarified, and revised in nine new articles as follows: General Provisions; State Ethics Commission; Complaints and Investigations; Misuse of Official Position; Gifts, Meals, Travel, etc.; Conflicting Financial Interests; Financial Disclosures; Lobbyists, Principals, and Others Interested in Government Action; and Violations – Reporting and Penalties. This bill would clarify and revise the definitions of certain terms and add new terms and definitions. This bill would amend the procedures for appointment and confirmation of members of the State Ethics Commission and provide for: A guaranteed minimum level of annual appropriations; electronic filing of and Internet public access to statements, reports, notices, and other filings required by the chapter; revised standards and procedures for acting on complaints and authorizing a formal investigation; subpoena power for the commission; new procedures for post-investigation referral and status reports by the Attorney General or district attorney; revised rules concerning the solicitation and acceptance of gifts, meals, travel or reimbursement for travel expenses, and other things of value by public officials and public employees; required registration of lobbyists who influence or attempt to influence Executive Department agencies and personnel and the awarding of grants or contracts; mandatory disclosure by public officials and public employees of their contractual arrangements, or those of their family or business, with entities that receive public funds, including government departments, agencies, boards, commissions, and institutions; and mandatory quarterly reporting by registered lobbyists of all things of value provided to and all financial transactions with public officials, public employees, and the members of their household.

Where We Stand: We support efforts to strengthen our Ethics Commission. We Support this legislation.
SB207 (HB454)
By Senators Pittman, Brooks and Glover

RFD: Finance and Taxation Education

Status: In Committee

SYNOPSIS: Currently, homeowners are provided insurance premium reductions for retrofitting their homes to strengthen the structures in order to help resist hurricane and other windstorm damages. This bill would provide a state income tax credit to homeowners who retrofit their homes to help resist such wind and storm damages. The credit would be the lesser of 25 percent of the retrofitting costs or $1,500.

Where We Stand: We support all efforts to strengthen the building code to mitigate loss. We support this legislation.
SB208

By Senators Pittman, Brooks and Glover
RFD: Banking and Insurance
Status: In Committee

SYNOPSIS: This bill would require property insurers to clearly notify their insureds at the application process and at renewal of the range of premium discounts, credits, differentials, reduced deductibles, or other policy savings available on properties having fixtures or construction techniques demonstrated to help reduce windstorm damage. Insurers of commercial properties would be required to notify applicants and policyholders that a premium reduction may be available if steps have been taken to reduce windstorm damage, and to contact the agent for further information.
Where We Stand: This bill would require insurers to advise applicants of wind mitigation measures that they may take to reduce their homeowners premium via mitigation credits. We support this legislation. 
SB264 (HB445 SB352-received second reading on 3/11)
By Senator Bedford

RFD: Banking and Insurance

Status: Passed out of Banking and Insurance Committee on 2/17. Received Second reading on 3/11.
SYNOPSIS:  This bill would provide for the Alabama Homeowners Bill of Rights Act. This bill would require insurance carriers to provide to homeowner policyholders an outline of policy coverage and a standard checklist of policy contents at the time of sale and annually thereafter; provide specific rights of policyholders regarding pricing, advertising, financial assurances, readable policies, balanced regulation by the Department of Insurance, inquiring about the licensing status of insurance personnel, cancellation rights, timely claim payment, the receiving of copies of certain reports relating to claim estimates, filing complaints, fair treatment, and rejection of settlement offers. This bill would specify that the act does not create a civil cause of action, and to provide that violations of this act shall be punishable as a violation of the Unfair Trade Practices Act. Amendment 621 of the Constitution of Alabama of 1901, now appearing as Section 111.05 of the Official Recompilation of the Constitution of Alabama of 1901, as amended,  prohibits a general law whose purpose or effect would be to require a new or increased expenditure of local funds from becoming effective with regard to a local governmental entity without enactment by a 2/3 vote unless: it comes within one of a number of specified exceptions; it is approved by the affected entity; or the Legislature appropriates funds, or provides a local source of revenue, to the entity for the purpose. The purpose or effect of this bill would be to require a new or increased expenditure of local funds within the meaning of the amendment. However, the bill does not require approval of a local governmental entity or enactment by a 2/3 vote to become effective because it comes within one of the specified exceptions contained in the amendment. 
Where We Stand: This legislation is similar to the law passed in Mississippi. We are watching this legislation.

SB419 (HB611)
By Senator Orr

RFD: Banking and Insurance

Status: Passed out of Senate Banking and Insurance Committee on 2/17.
SYNOPSIS: This bill would: Require the verification of motor vehicle liability insurance or other methods of financial responsibility allowed by law prior to motor vehicle registration and re-registration; allow the Department of Revenue and law enforcement to electronically verify motor vehicle liability insurance or other methods of financial responsibility allowed by law with an online insurance verification system; and allow the verification of a motor vehicle liability policy as evidence of financial responsibility through the online   insurance verification system on motor vehicles insured under personal insurance coverage.
Where We Stand: This amends the current mandatory liability insurance law to bring new enforcement measures and establish an online verification system for law enforcement and county probate offices. We support this bill and strongly urge its immediate passage.

SB487 (HB716)
By Senator Little (Z)

RFD: Judiciary

Status: Passed out of Senate Committee on 3/11.
SYNOPSIS: Currently, a common carrier by motor vehicle is not deemed the employer of a leased-operator or owner-operator of a motor vehicle under contract to the common carrier for purposes of workers' compensation laws. This bill would define the term owner-operator for workers' compensation purposes. 
Where We Stand: This revision to the workers compensation law seeks to codify the definition of an “owner-operator” for workers’ compensation purposes. Under existing law, a common carrier by motor vehicle is not deemed the employer of a leased-operator or owner-operator of a motor vehicle under contract with the carrier, so the intent of the bill remains unclear to BCA. The bill defines an owner-operator as “an equipment lessor who provides vehicular equipment with a driver to transport passengers or property under contract with a common carrier. The owner-operator and its driver are not considered employees of the common carrier for purposes of workers’ compensation coverage or benefits, so long as the driver is not the employee of the common carrier.” The House companion bill, HB716 by Rep. Paul DeMarco, R-Homewood, was introduced this week and assigned to the House Commerce Committee. We oppose this bill. 

SB534

By Senators Pittman, Brooks, Glover, and Figures

RFD: Banking and Insurance
Status: In Committee

SYNOPSIS: This bill would create the Department of Insurance Transparency Act. This bill would require insurance companies transacting business in the state to provide policy and premium information to the Department of Insurance. This bill would require the department to provide on the department website aggregate data of the number of homeowner’s insurance policies and the total dollar amount of premiums collected and claims pending or paid representing the total of every insurance company doing business in Alabama. This bill would also require the department to post on the department website a comprehensive description of the actuarial model used by the department for homeowner’s risk and other related data.

Where We Stand: We are watching this bill. 
SB573

By Senators Brooks and Pittman

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: Under existing law, every insurer authorized to write insurance in Alabama is required to be a member of the Alabama Insurance Underwriting Association. This bill would provide legislative intent. This bill would prohibit the association from using the term beach pool in any document or electronic material referencing the association.

Where We Stand: We are watching this legislation.

SB587

By Senators Pittman and Brooks

RFD: Banking and Insurance

Status: In Committee

SYNOPSIS: This bill would establish a process by which the Department of Insurance may assist consumers and would require the commissioner to post certain information on the department's website and prepare an annual legislative report.

Where We Stand: We support this legislation. 
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