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The recession, which began in 2008, really began to take its toll on the Alabama insurance market in 2009.  The market continued to be soft, especially in the commercial lines.  However, businesses began to see a major reduction in payroll, gross receipts and other premium bases.  For the first time in years, more audit premium refunds were sent than audit premium increases.  The decline in the construction industry, the unavailability of capital from the banking industry and the increase in the unemployment rate combined to decimate the industry. The Alabama market took a major dive with a loss of $236 million dollars from the 2008 figures.  

The 2010 Edition of the Property/Casualty State/Line Report published by A.M. Best reflects the growth of the Alabama P&C market based on 2009 industry data.  Premium results are classified by line of business and by insurance company.  This compilation reflects only rank by premium volume and market share for the top ten carriers by line in Alabama.  Direct writers in 2009 claimed 56.6%, which reflects a 1.6%   increase from 2008 (55.0%).  This represents $3.62 billion of the $6.40 billion dollar Alabama market.  National/State agency companies produced 43.4% of the market in 2009, which reflects a decrease from 2008 (2.4%).  National/State agency carriers wrote $2.78 billion of the $6.40 billion dollar Alabama market.  

A close look at the breakdown of percentages gives a better understanding of the market segmentation between the Direct Writers and National/State companies.  Direct writers are still the leader in the personal lines market, producing 83.1% of the $1.04 billion dollar Homeowners market, 79.6% of the $1.19 billion Private Passenger Automobile Liability market and 81.1% of the $1.05 billion Private Passenger Automobile Physical Damage market.  The two major personal lines markets where National/State agency companies produced higher market percentages are the Fire insurance market with 69.2% of the $175 million dollar premium writings and the Allied Lines market with 68.2% of $133 million dollar premium writings.  Direct writers increased slightly in the fire market (+1.5%) and decreased slightly in the allied lines market (-1.7%).    

While the Direct Writers dominate the personal lines market, National/State agency companies continue to produce the majority of the commercial lines market with 66.1% of the $340 million dollar Commercial Multi-Peril Property market, 64.2% of the $187 million dollar Commercial Multi-Peril Liability market, 64.2% of the $216 million dollar Inland Marine Market, 75.4% of the $317 million dollar Workers Compensation market, 81.3% of the $280 million dollar Commercial Auto Liability market, 79.2% of the $90 million dollar Commercial Auto Physical Damage market, 85.8% of the $32 million dollar Product Liability market, 80.4% of the $313 million dollar Other Commercial Liability market, and 86.9% of the $153 million dollar Medical Malpractice market.  While National/State companies continue to lead the market in the commercial arena, direct writers slightly increased market share in 2008.  

The Alabama All Lines Study represents approximately $6.40 billion dollars and includes all of the totals represented in this article.  Of this total, 56.6% or approximately $3.62 billion dollars is written by Direct Writers with the balance of 43.5% or approximately $2.79 billion dollars written by National/State agency companies.  The market shrank 
from $6.63 billion in 2008 to $6.40 billion in 2009.  Market share for Direct Writers increased 1.6% in 2009 (56.6%) compared to 2008 (55.0%).

Fire Insurance

Rank	Company				Market Share		Premium Written
						       (%)		         ($000)

1.	American International Group	       	13.8		  	24,286
2.	Assurant Insurance Group		         	7.4                             	12,972
3.	Auto Owners Insurance Group	          	6.6                             	11,661
4.	ALFA Insurance Group		         	6.0                             	10,583
5.	FM Global Group		                  	5.5	                   	  9,655
6.	Travelers					5.4			  9,480 
7.	Munich-American Group			4.3			  7,604
8.	National Security Group			4.2			  7,466
9.	Farmers Insurance Group			3.8			  6,641
10.	Zurich Financial Services NA			3.3			  5,829

The Fire insurance market in Alabama represents approximately $175.8 million dollars.  Direct Writers produced $54.2 million dollars or 30.8% of this amount.  National/State agency companies produced $121.6 million dollars or 69.2% of the total.  

Homeowners

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	State Farm Group			   	26.1                  	328,258
2.	ALFA Insurance Group                              	19.1                             240,357
3.	Allstate Insurance Group                            	10.8                             135,636
4.	Farmers Insurance Group                             	9.1                              	114,513
5.	Travelers Insurance Companies                   	5.6                                 70,725
6.	USAA Group                                                	4.0		              50,551
7.	Nationwide Group                                        	3.6                                 45,294
8.	Country Financial 			          	3.1                                 39,112
9.	Liberty Mutual			          	2.6		              32,992
10.	Auto-Owners Insurance Group	          	2.3                                 28,675

The Homeowners insurance market in Alabama represents approximately $1.2 billion dollars.  Direct Writers produced $1,043.8 million dollars or 83.1% of this amount.  National/State agency companies produced $212.0 million dollars or 16.9% of the total.  


Allied Lines

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	FM Global Group                                         11.5                     	 15,329
2	American International Group                      10.4                              	 13,863
3.	Allegheny Insurance Holdings                     	8.2                                10,908 
4.	ACE INA Group                                           	5.7                                  7,584
5.	Travelers Insurance Companies                    	5.6                                  7,480
6.	Munich Re/American				4.0			   5,314
7.	Arch Insurance Group				3.8			   5,095
8.	Zurich Financial Services NA			3.8			   5,077
9.	Assurant Insurance Group			3.4			   4,553
10.	Bank of America Group			2.9			   3,926

The Allied Lines insurance market in Alabama represents approximately $133.3 million dollars.  Direct Writers produced $42.4 million dollars or 31.8% of this amount.  National/State agency companies produced $90.8 million dollars or 68.2% of the total.  

Private Passenger Auto Liability

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	State Farm Group			       	24.1		    	287,262
2.	ALFA Insurance Group                             	16.8                             200,963
3.	Allstate Insurance Group		         	9.3                              	111,263
4.	Progressive Group			         	7.3		         	  87, 740
5.	Berkshire Hathaway                                     	7.1                                 85,058
6.	Nationwide Group			          	5.3		          	  63,570
7.	Farmers Insurance Group                             	4.7                                 56,376
8.	USAA Group				          	4.0                                 48,044
9.	Liberty Mutual			          	2.7		          	  31,960
10.	Travelers Insurance Companies	          	2.4                                 29,046

The Private Passenger Auto Liability insurance market in Alabama represents approximately $1.19 billion dollars.  Direct Writers produced $950.5 million dollars or 79.6% of this amount.  National/State agency companies produced $243.5 million dollars or 20.4% of the total.  





Private Passenger Auto Physical Damage

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	State Farm Group			       	24.6		       	258,535
2.	ALFA Insurance Group		       	17.0		        	178,116
3.	Allstate Insurance Group		       	12.0                             126,206
4.	Berkshire Hathaway                                    	6.3                                 66,144
5.	Progressive Group			         	5.8                                 61,418
6.	USAA Group				         	5.3		          	  55,204
7.	Nationwide Group			         	4.4                                 45,903
8.	Farmers Insurance Group		         	4.2                                 43,687
9.	Liberty Mutual			         	2.7		          	  28,107
10.	Travelers Insurance Companies	         	2.0		              21,415

The Private Passenger Auto Physical Damage insurance market in Alabama represents approximately $1.05 billion dollars.  Direct Writers produced $851.5 million dollars or 81.0% of this amount.  National/State agency companies produced $198.8 million dollars or 19.0% of the total.  

Commercial Mult-Peril (Non-Liability)

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Travelers Insurance Companies	       	9.0                      	30,519
2.	State Farm Group			       	6.5                             	22,114
3.	Cincinnati Insurance Companies               	6.0		          	20,358
4.	QBE Americas Group			       	5.5		          	18,677
5.	Auto-Owners Insurance Group                  	5.5		          	18,628  
6.	Zurich Financial Services NA                   	5.0                       	17, 010
7.	Alabama Municipal Group			4.7			15,877
8.	ALFA Insurance Group			4.6			15,515
9.	Nationwide Group                                     	3.9                             	13,327
10.	Chubb Group of Insurance Companies      	3.9 		          	13,301

The Commercial Multi-Peril (Non-Liability) market in Alabama represents approximately $340.9 million dollars.  Direct Writers produced $115.6 million dollars or 33.9% of this amount.  National/State agency companies produced $225.2 million dollars or 66.1% of the total.  




Commercial Mult-Peril (Liability)

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Alabama Municipal Group 		       	12.4		  	23,360
2.	Auto-Owners Insurance Group	       	10.4		        	19, 502	
3.	Travelers Insurance Companies                  	10.1                             18,913
4.	QBE Americas Group                                 	5.0		        	  9,472
5.	State Farm Group				4.7			  8,815
6. 	Nationwide Group                                       	4.5                              	  8,487   
7.	Cincinnati Insurance Companies                 	4.1                                 7,700
8.	ALFA Insurance Group			3.4			  6,294
9.	Tokio Marine US Group			3.0			  5,673
10.	Hartford Insurance Group			3.0			  5,611

The Commercial Multi-Peril (Liability) market in Alabama represents approximately $187.7 million dollars.  Direct Writers produced $67.1 million dollars or 35.8% of this amount.  National/State agency companies produced $120.6 million dollars or 64.2% of the total.  

Inland Marine

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Liberty Mutual Insurance Companies	       	14.6                      	31,543
2.	Companion P&C Group		         	9.9			21,416
3. 	CNA Insurance Companies		         	9.9                           	21,358
4.	State Farm Group				7.7			16,749
5.	Travelers Group				5.1			10,999
6.	Great American P&C Group		         	3.6                                 7,745
7.	ALFA Insurance Group			3.1			  6,719
8.	Old Republic Insurance Group		2.9			  6,295
9.	American International Group		2.5			  5,395
10.	Progressive Group				2.5			  5,316

The Inland Marine market in Alabama represents approximately $216.4 million dollars.  Direct Writers produced $77.5 million dollars or 35.8% of this amount.  National/State agency companies produced $138.8 million dollars or 64.2 of the total.  






Workers Compensation

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1. 	Liberty Mutual Insurance Companies       	14.7		         	46,710
2.	American International Group, Inc.	       	14.4                      	45,592
3.	Zurich Financial Services NA		         	8.8	                     	27,829
4.	Travelers Group			         	8.4		         	26,515
5.	Hartford Insurance Group                           	6.0                               19,051
6.	ACE INA Group                                         	4.6                             	14,606
7.	Berkshire Hathaway			        	3.4                             	10,658
8.	Auto-Owners Insurance Group                   	2.7                             	  8,465
9.	W.R. Berkley Group                                   	2.6                             	  8,354	
10. 	CNA Insurance Companies		        	2.4                                 7,535	

The Workers Compensation market in Alabama represents approximately $327.1 million dollars.  Direct Writers produced $77.9 million dollars or 24.6% of this amount.  National/State agency companies produced $239.1 million dollars or 75.4% of the total.

Other Liability

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	American International Group, Inc.	       	11.0	 		34,600
2.	Travelers Insurance Companies                  	8.2                               25,645
3.	Zurich Financial Services NA		        	6.6 	                     	20,821
4.	 Penn National Insurance                             	3.9	                     	12,330  
5.	Cincinnati Insurance Companies		3.5			11,102
6.	Nationwide Group                                      	3.4                              	10,781
7.	Auto-Owners Insurance Group		3.4			10,527
8.	ACE INA Group                                         	2.8                              	  8,787
9.	Liberty Mutual Insurance Companies        	2.5                                 7,769
10.	Allianz of America				2.3			  7,267

The Other Liability market in Alabama represents approximately $313.1 million dollars.  Direct Writers produced $61.3 million dollars or 19.6% of this amount.  National/State agency companies produced $251.8 million dollars or 80.4% of the total.






Commercial Auto Liability

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Progressive Group			 	9.5		         	26,485
2.	Auto-Owners Insurance Group	        	7.6		         	21,273
3.	Travelers Insurance Companies                 	7.0                              	19,531	
4.	American International Group, Inc.	        	6.0	                     	16,832
5.	Zurich Financial Services NA                    	5.8                              	16,130
6.	Liberty Mutual Insurance Companies	        	4.0	                     	11,152	
7.	CNA Insurance Companies			3.3			  9,143
8.	Old Republic Insurance Group	        	3.3                              	  9,138
9.	Canal Group					3.2			  8,842
10.	Nationwide Group			        	3.1                                 8,809

The Commercial Auto Liability market in Alabama represents approximately $280.0 million dollars.  Direct Writers produced $52.2 million dollars or 18.6% of this amount.  National/State agency companies produced $227.8 million dollars or 81.4% of the total.

Commercial Auto Physical Damage

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Auto-Owners Insurance Group                  	14.7                       	13,299
2.	Progressive Group                                     	11.3                           	10,216
3.	Travelers Insurance Companies                  	7.3                                 6,586
4.	State Farm Group                                        	4.3                                 3,848
5.	Zurich Financial Services NA                     	3.6                                 3,268
6.	Canal Group                                                 	3.1                                 2,802
7.	Nationwide Group                                       	2.1                                 2,789
8.	QBE Americas Group                                 	3.0                                 2,697
9.	Great American P&C Group			2.8			  2,562
10.	Liberty Mutual Insurance Group		2.7			  2,414
	
The Commercial Auto Physical Damage market in Alabama represents approximately $90.1 million dollars.  Direct Writers produced $18.8 million dollars or 20.9% of this amount.  National/State agency companies produced $71.4 million dollars or 79.1% of the total.






Products Liability

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	Penn National Insurance		         	9.9                               3,242
2.	Zurich Financial Services NA                     	9.8                           	3,228
3.	CNA Insurance Companies		         	9.2                               3,008
4.	Travelers Insurance Companies                  	7.6                               2,488
5.	Chubb Group of Insurance Companies        	6.3                               2,058
6.	Argo Group					4.3			1,421
7.	W.R. Berkley Group                                    	4.0                               1,315
8.	Nationwide Group                                       	3.5                               1,152
9.	Electric Insurance Company			2.9			   966
10.	Federated Mutual Group			2.8			   910

The Products liability market in Alabama represents approximately $32.8 million dollars.  Direct Writers produced $4.6 million dollars or 14.2% of this amount.  National/State agency companies produced $28.2 million dollars or 85.8% of the total.

Medical Professional Liability

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)

1.	ProAssurance Group                                  	60.2                     	92,223
2.	Coastal Insurance RRG, Inc.			6.1			  9,283
3.	MAG Mutual Group                                    	5.6                                 8,581
4.	CNA Insurance Companies		         	5.0                                 7,643
5.	Centennial Casualty Company                    	4.7                                 7,137
6.	Berkshire Hathaway                                    	2.5                                 3,873
7.	State Volunteer Mutual                               	2.1		           	  3,228
8.	Zurich Financial Services NA                  	1.7                                 2,548
9.	White Mountain Insurance Group		1.5			  2,294
10.	American International Group, Inc.         	1.2			  1,850    

The Medical Malpractice market in Alabama represents approximately $153.0 million dollars.  Direct Writers produced $19.9 million dollars or 13.0% of this amount.  National/State agency companies produced $133.1 million dollars or 86.9% of the total.






All Lines – Overall Ranking (Top 20)

Rank	Company				Market Share		Premium Written
  						       (%)		         ($000)
 
1.	State Farm Group			       	15.1                      	966,036
2.	ALFA Insurance Group                             	11.1                           	708,610
3.	Allstate Insurance Group                            	6.2                               399,614
4.	Travelers Insurance Companies                  	5.0                               317,976
5.	Farmers Insurance Group                            	3.9                               247,956
6.	Liberty Mutual Insurance Companies         	3.6                               229,973
7.	American International Group, Inc.            	3.4                               218,273
8.	Nationwide Group                                       	3.3                               214,228
9.	Progressive Group                                       	3.0                               193,498
10.	Berkshire Hathaway                                    	2.7		         	173,469
11.	Auto-Owners Insurance Group                   	2.7                               170,534
12.	USAA Group                                              	2.6                               164,419	
13.	Zurich Financial Services NA                     	2.0                              	130,874
14.	Cincinnati Insurance Companies	        	1.6                               103,985
15.	CNA Insurance Companies                        	1.5                                 98,911
16.	Hartford Insurance Group                           	1.5	                    	  98,210
17.      	ProAssurance Group                                   	1.5                                 96,556
18.	Country Financial				1.3			  82,672
19.	Chubb Group of Insurance Companies       	1.2                                 77,876
20.	ACE INA Group                                         	1.1                                 73,287

The total Property &Casualty insurance market in Alabama represents approximately $6.4 billion dollars.  Direct Writers produced $3.6 billion dollars or 56.6% of this amount.  National/State agency companies produced $2.7 billion dollars or 43.4% of the total.

