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The 2008 Edition of the Property/Casualty State/Line Report published by A.M. Best reflects the growth of the Alabama P&C market based on 2007 industry data.  Premium results are classified by line of business and by insurance company.  The Alabama market continued to grow for insurers with an overall growth in the Alabama market of $111 million dollars from the 2006 figures.  This was a slower rate of growth from last year’s report, which showed a growth of $348 million dollars.  

This compilation reflects only rank by premium volume and market share for the top ten carriers by line in Alabama.  Direct writers in 2007 claimed 52.7%, which reflects a very slight decrease from 2006 (53%).  This represents $3.50 billion of the $6.64 billion dollar Alabama market.  National/State agency companies produced 47.3% of the market in 2007, which reflects a slight increase from 2006 (.3%).  National/State agency carriers wrote $3.14 billion of the $6.64 billion dollar Alabama market.  

A close look at the breakdown of percentages gives a better understanding of the market segmentation between the Direct Writers and National/State companies.  Direct writers are still the undisputed leader in the vast personal lines market, producing 82.6% of the $1.14 billion dollar Homeowners market, 78% of the $1.19 billion Private Passenger Automobile Liability market and 76.9% of the $1.09 billion Private Passenger Automobile Physical Damage market.  The two major personal lines markets where National/State agency companies produced higher market percentages are the Fire insurance market with 72.6% of the $152 million dollar premium writings and the Allied Lines market with 70.6% of $126 million dollar premium writings, with both of these product changes seeing a slight increase over 2006 (2.4% fire and .3% allied lines).  

While the Direct Writers dominate the personal lines market, National/State agency companies continue to produce the majority of the commercial lines market with 65.4% of the $331 million dollar Commercial Multi-Peril Property market, 71.2% of the $218 million dollar Commercial Multi-Peril Liability market, 72.7% of the $234 million dollar Inland Marine Market, 76.7% of the $421 million dollar Workers Compensation market, 83.9% of the $344 million dollar Commercial Auto Liability market, 79.5% of the $119 million dollar Commercial Auto Physical Damage market, 86.8% of the $51 million dollar Product Liability market, 85.1% of the $550 million dollar Other Commercial Liability market, and 84.3% of the $149 million dollar Medical Malpractice market.  

The Alabama All Lines Study represents approximately $6.64 billion dollars and includes all of the totals represented in this article.  Of this total, 52.7% or approximately $3.50 billion dollars is written by Direct Writers with the balance of 47.3% or approximately $3.14 billion dollars written by National/State agency companies.  The market grew from $6.53 billion in 2006 to $6.64 billion in 2007.  Market share for Direct Writers decreased slightly in 2007 (52.7%) compared to 2006 (52.9%).

Fire Insurance

Rank
Company



Market Share

Premium Written







       (%)

         ($000)

1.
American International Group
       10.8

       16,367

2.
Auto-Owners Insurance Group
         7.7                             11,735

3.
Travelers Insurance Companies                   7.1
                   10,759 

4.
ALFA Insurance Group

         6.9                             10,474

5.
FM Global Group                                        5.6                               8,458

6.
National Security Group                              5.3                               8,095

7.
Assurant Solutions                                       4.4                               6,745

8.
Penn National Insurance                              3.7                               5,656

9.
Allegheny Insurance Holdings                    3.7                               5,640

10.
Liberty Mutual Insurance Companies         3.3                               5,060

The Fire insurance market in Alabama represents approximately $152.2 million dollars.  Direct Writers produced $41.7 million dollars or 27.4% of this amount.  National/State agency companies produced $110.4 million dollars or 72.6% of the total.  

Homeowners

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
State Farm Group


        28.3                             324,473

2.
ALFA Insurance Group                              19.8                             227,433

3.
Allstate Insurance Group                            12.0                             137,658

4.
Farmers Insurance Group                             8.1                               93,248

5.
Travelers Insurance Companies                   4.9                               56,447

6.
USAA Group                                                3.7

          42,129

7.
Nationwide Group                                        3.6                               41,129

8.
Country Insurance & Financial Services      3.0                               34,641

9.
Auto-Owners Insurance Group
          2.5                               28,319

10.
Cincinnati Insurance Companies                  2.0                               22,926

The Homeowners insurance market in Alabama represents approximately $1.1 billion dollars.  Direct Writers produced $946.9 million dollars or 82.6% of this amount.  National/State agency companies produced $199.9 million dollars or 17.4% of the total.  

Allied Lines

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
FM Global Group                                       12.6                               15,973

2
American International Group                      
6.9                                  8,706

3.
Allegheny Insurance Holdings                     
6.5                                  8,187

4.
ACE INA Group                                           
5.2                                  6,580

5.
AXIS Insurance Group                                  
5.1                                  6,447

6.
Travelers Insurance Companies                    
4.8                                  6,077

7. 
Zurich Financial Services NA


4.4


   5,506

8.
Safeco Insurance Companies


3.8


   4,783

9.
Arch Insurance Group



3.2


   4,078

10.
National Security Group


2.9


   3,277

The Allied Lines insurance market in Alabama represents approximately $126.2 million dollars.  Direct Writers produced $37.1 million dollars or 29.4% of this amount.  National/State agency companies produced $89.1 million dollars or 70.6% of the total.  
Private Passenger Auto Liability

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
State Farm Group


       24.5

        292,213

2.
ALFA Insurance Group                             17.4                              206,784

3.
Allstate Insurance Group

         9.4                              111,801

4.
Progressive Group


         7.1

          84,161

5.
Berkshire Hathaway                                     6.3                               75,247

6.
Nationwide Group


          6.1

          72,227

7.
USAA Group



          3.8                               45,380

8.
Farmers Insurance Group                             3.8                               45,351

9.
Travelers Insurance Companies
          2.2                               25,715

10.
Country Insurance & Financial Services      1.6

          19,131

The Private Passenger Auto Liability insurance market in Alabama represents approximately $1.19 billion dollars.  Direct Writers produced $928.5 million dollars or 78.0% of this amount.  National/State agency companies produced $262.4 million dollars or 22.0% of the total.  

Private Passenger Auto Physical Damage

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
State Farm Group


       24.0

        262,504

2.
ALFA Insurance Group

       17.2

        188,593

3.
Allstate Insurance Group

       11.4                              124,682

4.
Progressive Group


         6.6                                72,315

5.
Berkshire Hathaway                                    5.3                                58,456

6.
Nationwide Group


         4.8                                52,736

7.
USAA Group



        4.6

          50,027

8.
Farmers Insurance Group

        3.3                                 35,741

9.
American Modern Insurance Group
        2.0

          22,204

10.
Travelers Insurance Companies
        1.8

          19,686

The Private Passenger Auto Physical Damage insurance market in Alabama represents approximately $1.09 billion dollars.  Direct Writers produced $840.7 million dollars or 76.9% of this amount.  National/State agency companies produced $253.2 million dollars or 23.1% of the total.  

Commercial Mult-Peril (Non-Liability)

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
Travelers Insurance Companies
       9.4                                  31,274

2.
State Farm Group


       8.4                                  27,705

3.
Zurich Financial Services NA                   6.1                                  20,122

4.
Cincinnati Insurance Companies               5.3

          17,677



5. 
Auto-Owners Insurance Group                  5.3

          17,413  

6.
ALFA Insurance Group

       4.5                                  14, 895

7.
Alabama Municipal Group                        4.5                                  14,799

8.
Nationwide Group                                     4.3                                  14,192

9. 
Chubb Group of Insurance Companies      4.1 

          13,710

10.
Hartford Insurance Group

       3.9

          13,087

The Commercial Multi-Peril (Non-Liability) market in Alabama represents approximately $331.4 million dollars.  Direct Writers produced $114.5 million dollars or 34.6% of this amount.  National/State agency companies produced $216.8 million dollars or 65.4% of the total.  

Commercial Mult-Peril (Liability)

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
Auto-Owners Insurance Group
       12.2

        26,692


2.
Alabama Municipal Group 

       10.7

        23,354

3.
Travelers Insurance Companies                  9.7                               21,252

4.
QBE Americas Group                                 5.8

        12,656

5. 
Nationwide Group                                       4.9                              10,625   

6.
Cincinnati Insurance Companies                 4.1                                8,847

7.
Harleysville Insurance                                 3.4

          7,403

8.
ALFA Insurance Group                               3.2                                6,932

9.
State Farm Group


         2.7                                5,918

10.
CNA Insurance Companies

         2.7                                5,804

The Commercial Multi-Peril (Liability) market in Alabama represents approximately $218.2 million dollars.  Direct Writers produced $62.8 million dollars or 28.8% of this amount.  National/State agency companies produced $155.4 million dollars or 71.2% of the total.  

Inland Marine

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
American International Group, Inc.
       14.1                                32,989

2. 
CNA Insurance Companies

       11.9                                27,907

3.
State Farm Group                                        7.0

          16,276

4.
Great American P&C Group

         5.3                                12,351

5.
Liberty Mutual Insurance Companies
         5.2                                12,157

6.
Zurich Financial Services NA                     5.1                                12,049

7.
Travelers Insurance Companies                  4.4                                10,200

8.
ALFA Insurance Group                               2.8                                  6,660

9.
Allstate Insurance Group                             2.5                                  5,829

10.
Auto-Owners Insurance Group                    2.4                                  5,508

The Inland Marine market in Alabama represents approximately $234.0 million dollars.  Direct Writers produced $64.1 million dollars or 27.4% of this amount.  National/State agency companies produced $169.9 million dollars or 72.6% of the total.  

Workers Compensation

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
American International Group, Inc.
       18.2                               76,811

2.
Liberty Mutual Insurance Companies       12.0

         50,689

3.
Zurich Financial Services NA

         8.7
                     36,509

4.
W.R. Berkley Group                                    8.2                               34,626

5.
Travelers Insurance Companies                  6.7                                28,078

6.
Hartford Insurance Group                           5.9                                25,068

7. 
Berkshire Hathaway


        4.5                                18,874

8.
ACE INA Group                                         3.3                                13,909

9.
Auto-Owners Insurance Group                   2.8                                11,943

10. 
CNA Insurance Companies

        2.3                                  9,847


The Workers Compensation market in Alabama represents approximately $421.5 million dollars.  Direct Writers produced $98.1 million dollars or 23.3% of this amount.  National/State agency companies produced $323.4 million dollars or 76.7% of the total.

Other Liability

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
American International Group, Inc.
       12.4
 
         68,045

2.
Travelers Insurance Companies                  7.2                               39,896

3.
Zurich Financial Services NA

        6.8 
                     37,292

4.
Chubb Group of Insurance Companies       4.9                                26,772  

5.
XL America Group                                     4.0                                22,026

6.
CNA Insurance Companies
                    3.7                                20,565

7.
ACE INA Group                                         3.1                                17,143

8.
Penn National Insurance                             3.1
                     16,983  

9.
Liberty Mutual Insurance Companies        2.6                                 14,471

10.
Nationwide Group                                      2.5                                 13,803

The Other Liability market in Alabama represents approximately $550.7 million dollars.  Direct Writers produced $81.5 million dollars or 14.8% of this amount.  National/State agency companies produced $469.1 million dollars or 85.2% of the total.

Commercial Auto Liability

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
Progressive Group


        9.8

         33,732

2
American International Group, Inc.
        8.1
                     27,882

3. 
Travelers Insurance Companies                 7.3                                 25,179

4.
Auto-Owners Insurance Group
        7.0

          24,109

5.
Zurich Financial Services NA                    6.1                                 20,874

6.        
Canal Group



        5.7                                 19,601

7.
Nationwide Group


        3.4                                 11,555

8.
Kingsway America Group

        3.2                                 10,980

9.
Liberty Mutual Insurance Companies
        3.1
                      10,596

10.
CNA Insurance Companies

        3.0                                 10,398

The Commercial Auto Liability market in Alabama represents approximately $344.2 million dollars.  Direct Writers produced $55.3 million dollars or 16.1% of this amount.  National/State agency companies produced $288.8 million dollars or 83.9% of the total.

Commercial Auto Physical Damage

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
Auto-Owners Insurance Group                  13.3                              15,810

2.
Progressive Group                                     13.1                               15,605

3.
Travelers Insurance Companies                  5.4                                 6,443

4.
Zurich Financial Services NA                     4.6                                 5,431

5.
Canal Group                                                 4.5                                5,387

6.
ACE INA Group                                          4.5                                5,345

7.
State Farm Group                                        3.6                                 4,314

8.
Nationwide Group                                       2.9                                 3,444

9.
GMAC Insurance Group                             2.7                                 3,209

10.
QBE Americas Group                                 2.6                                 3,143  

The Commercial Auto Physical Damage market in Alabama represents approximately $119.2 million dollars.  Direct Writers produced $24.4 million dollars or 20.5% of this amount.  National/State agency companies produced $94.8 million dollars or 79.5% of the total.

Products Liability

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
American International Group, Inc. 
       17.1                               8,824

2.
CNA Insurance Companies

         8.3                               4,291

3.
Penn National Insurance

         7.9                               4,075

4.
Zurich Financial Services NA                     7.0                               3,608

5.
W.R. Berkley Group                                    4.3                               2,223

6.
Chubb Group of Insurance Companies        4.2                               2,168

7.
Argonaut Group                                           3.9                               2,019

8.
Nationwide Group                                       3.7                               1,896

9.
Travelers Insurance Companies                  2.6                               1,344

10.
ACE INA Group


         2.3

         1,183

The Products liability market in Alabama represents approximately $51.5 million dollars.  Direct Writers produced $6.7 million dollars or 13.2% of this amount.  National/State agency companies produced $44.7 million dollars or 86.8% of the total.

Medical Malpractice

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
ProAssurance Group                                  61.2                               91,356

2.
CNA Insurance Companies

         6.6                                 9,852

3.
MAG Mutual Group                                    6.1                                 9,078

4.
Centennial Casualty Company                    4.7                                 7,014

5.
State Volunteer Mutual                               2.2

           3,275

6.
Berkshire Hathaway                                    2.2                                  3,249

7.
Munich Re

                              2.1                                   3,113

8.
Zurich Financial Services NA                  2.0                                   3,004    

9.
American International Group, Inc.         1.8


          2,666


10.
White Mountains Insurance Group          1.3                                   1,932

The Medical Malpractice market in Alabama represents approximately $149.1 million dollars.  Direct Writers produced $23.3 million dollars or 15.7% of this amount.  National/State agency companies produced $125.7 million dollars or 84.3% of the total.

All Lines – Overall Ranking (Top 20)

Rank
Company



Market Share

Premium Written

  





       (%)

         ($000)

1.
State Farm Group


       14.7                              974,975

2.
ALFA Insurance Group                             10.7                              713,350

3.
Allstate Insurance Group                            6.1                               404,956

4.
American International Group, Inc.            5.0                               334,689

5.
Travelers Insurance Companies                  4.7                               309,159

6.
Nationwide Group                                       3.5                               232,376

7.
Progressive Group                                       3.2                               213,928

8.
Farmers Insurance Group                            3.0                               199,167

9.
Auto-Owners Insurance Group                   2.8                               185,926

10.
Berkshire Hathaway                                    2.6

         175,696



11.
Zurich Financial Services NA                     2.5                              163,634

12.
Liberty Mutual Insurance Companies         2.3                               152,230

13.
USAA Group                                              2.2                               145,692

14.
CNA Insurance Companies                        1.7                               116,281

15.
Hartford Insurance Group                           1.7
                    115,476

16.
Cincinnati Insurance Companies
        1.5                               100,801

17.      
ProAssurance Group                                   1.4                                 95,641

18.
Chubb Group of Insurance Companies       1.4                                 90,586

19.       ACE INA Group                                         1.2                                 82,129

20.
Safeco Insurance Companies                      1.2                                 81,126

