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The 2007 Edition of the Property/Casualty State/Line Report published by A.M.Best  reflects the growth of the Alabama P&C market based on 2006 industry data.  Premium results are classified by line of business and by insurance company.  The Alabama market continued to grow for insurers with an overall growth in the Alabama market of $348 million dollars from the 2005 figures.


This compilation reflects only rank by premium volume and market share for the top ten carriers by line in Alabama.  Direct Writers in 2006 claimed 53.0% of the market, which reflects no change from 2005.  This represents $3.45 billion dollars of the $6.53 billion dollar Alabama market.  National/State Agency Companies produced 47.0% of the market in 2006, which also reflects no change over 2005 market total.  National/State Agency carriers wrote $3.08 billion of the $6.53 billion dollar Alabama market. 


A close look at the breakdown of the percentages gives a better understanding of the market segmentation between the Direct Writers and State/National Companies.  Direct Writers are still the undisputed leader in the vast personal lines market producing 83.1% of the $1.07 billion dollar homeowners market, 78.3% of the $1.17 billion dollar Private Passenger Automobile Liability Market, and 76.5% of the $1.06 billion dollar Private Passenger Physical Damage Market.  The two major personal lines markets where National/State Agency Companies produce higher market percentages is the Fire Insurance market with 70.2% of the $160 million dollar premium writings and 70.3% of the Allied Lines $139 million dollar market, with both of these product percentages seeing little change compared to 2005.  


While the Direct Writers dominate the personal lines market, National/State Agency Companies continue to produce the majority of the commercial lines market with 65.7% of the $331 million dollar Commercial Multi-Peril Property market, 72.2% of the $218 million dollar Commercial Multi-Peril Liability market, 71.9% of the $212 million dollar Inland Marine Market, 75.0% of the $407 million dollar Workers' Compensation market, 82.2% of the $341 million dollar Commercial Auto Liability market, 76.3% of the $122 million dollar Commercial Auto Physical Damage Market, 85.7% of the $51.7 million dollar Products Liability market, 85.5% of the $581 million dollar Commercial Liability market, and 80.7% of the $162 million dollar Medical Malpractice market.  National/State Agency Companies slightly increased writings in most lines over the 2005 results. However, Direct Writers showed a very slight increase in writings in Commercial Multi-Peril (3.9% over 2005), Inland Marine (.9% over 2005) and Medical Malpractice (.1% over 2005). 

The Alabama All Lines Study represents approximately $6.53 Billion Dollars and includes all of the totals represented in this article. Of this total, 52.9% or approximately $3.45 billion dollars is written by Direct Writers with the balance of 47.2% or approximately $3.07 billion dollars written by National/State Agency Companies.  The market grew from $6.18 billion in 2005 to $6.53 billion in 2006.  Market share increases for Direct Writers slowed in 2006. Direct Writers increased overall market share by 4.0% in 2005 but by only .1% in 2006.  

Fire Insurance

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1. American International Group
           14.5


          23,303


2.
Auto-Owners
 



7.2


          11,484

3.
Alfa





6.4


          10,200

4.
Travelers




5.3



8,531

5.
National Security Group


4.8



7,650

6.
FM Global




4.4



7,096

7.
Allegheny Insurance Holdings

4.4



7,023

8.
Berkshire Hathaway



3.7



5,936

9.
Zurich Financial Services NA


3.3



5,235
10.
Penn National




3.3



5,227

The Fire insurance market in Alabama represents approximately $160.4 million dollars.  Direct Writers produced $47.7 million dollars or 29.8% of this amount with National/State Agency Companies producing $112.6 million dollars in premium or 70.2% of the total.

Homeowners

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



29.1



314,186

2.
Alfa Insurance Group



20.4



222,403

3.
Allstate Insurance Group


12.3



132,454

4.
Farmers Insurance Group


  7.0



  75,542

5.
Travelers



         
  4.6



  50,085 


6.
USAA Group
 



  3.8



  40,662

7.
Nationwide Group



  3.6



  38,870

8.
Auto Owners Insurance Group 

  2.6



  27,772 

9.
Country Insurance & Financial Services
  2.2



  23,872

10.   
Cincinnati Insurance Companies

  2.0



  21,153

Homeowners premium in Alabama is approximately $1.0 billion dollars.  Of this total 83.1% or approximately $897.4 million dollars is produced by Direct Writers with National/State Agency Companies producing 16.9% or $182.4 million dollars.
Allied Lines

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
FM Global Group


       13.9


          19,327

2
Allegheny Insurance Holdings

8.7


          12,184

3.
ACE INA Group



7.1



9,845

4.
XL America Group



6.0



8,425

5.
AXIS Insurance Group


4.9



6,853
6.
Travelers




4.5



6,317

7.
American International Group

4.4



6,116

8.
Zurich Financial Services NA


3.8



5,324

9.
Arch Insurance Group



3.4



4,696

10.
Safeco Insurance Companies


3.2



4,422 

Allied Lines make up approximately $139.4 million dollars of which Direct Writers produced 29.7.5% or $41.4 million dollars.  National/State Agency Companies produced 70.3% of the total or $98.0 million dollars in premium.

Private Passenger Auto Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



25.0



292,883

2.
Alfa Insurance Group



17.6



206,687

3.
Allstate




  9.3



108,939

4.
Progressive Group



  7.8



  91,776

5.
Nationwide Group



  6.3



  73,775

6.
Berkshire Hathaway



  6.2



  72,671

7.
USAA Group




  3.9



  45,297

8.
Farmers Insurance Group


  3.1



  36,801

9.
Travelers



  
  2.0



  23,519

10.
Safeco





  1.6



  19,278

The Alabama Private Passenger Liability market represents approximately $1.17 billion dollars.  Direct Writers produced approximately $917.6 million dollars or 78.3% of the market with National/State Agency Companies producing approximately $254.4 million dollars or 21.7% of the market.

Private Passenger Auto Physical Damage

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



24.1



255,190

2.
Alfa Insurance Group



17.7



187,273

3.
Allstate Insurance Group


10.7



113,805

4.
Progressive Group



  7.0



  74,514

5.
Berkshire Hathaway 



  5.1



  54,233

6.
Nationwide Group



  5.1



  53,731

7.
USAA Group




  4.4



  46,855

8.
Farmers Insurance Group

  
  3.0



  31,418

9.
American Modern Insurance Group

  2.0



  21,201

10.
American International Group

  1.9



  20,660

The Alabama Private Passenger Physical Damage market is approximately $1.06 billion dollars.  Of this total, Direct Writers produced 76.5% or approximately $811.5 million dollars.  National/State Agency Companies produced approximately $248.9 million dollars or 23.5%.
Commercial Multi-Peril (Non-Liability)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Travelers




9.1



30,233

2.
State Farm Group



7.9



26,305

3.
Zurich Financial Services NA


6.9



22,982 

4.
Auto-Owners Insurance Group

5.1



16,873

5.
Cincinnati Insurance Companies

4.9



16,332

6.
Alfa Insurance Group



4.5



14,887

7.
Alabama Municipal Group


4.2
     

 
13,191

8.
Nationwide




3.9



13,020

9.
Chubb
Group of Insurance Companies
3.9



12,937






10.       Hartford Insurance Group


3.6


  
12,011

Commercial Multi-Peril (Non-Liability) represents approximately $331.4 million dollars in premium.  Direct Writers produced approximately $113.5 million dollars or 34.3% of this amount with National/State Agency Companies producing approximately $217.8 million dollars or 65.7% of the total.

Commercial MP (Liability)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Auto-Owners Insurance Group
       11.7



25,527

2.
Alabama Municipal Company
        
       10.0



21,930

3.
Travelers


         

9.0



19,781

4.
Nationwide Group



4.7



10,180

5.
QBE Re Group-US 



4.6



  9,967

6.
Cincinnati Insurance Companies

3.6



  7,931

7.
Harleysville Insurance


3.6



  7,842

8.
Alfa Insurance Group



3.2



  7,101

9.
CNA Insurance Company


3.0



  6,541
10.
State Farm




2.9



  6,291

Commercial Multi-Peril (Liability) represents approximately $218.1 million dollars in premium.  Direct Writers produced approximately $60.8 million dollars or 27.8% of this amount with National/State Agency Companies producing approximately $157.9 million dollars or 72.2% of the total.

Inland Marine

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
CNA Insurance Companies 
                     9.9


             21,074

2.
American International Group Inc.
         9.5


             20,136

3.
State Farm Group



7.2


             15,335

4.         Zurich Financial Services NA


6.6



 14,041

5.         Great American P&C Group


5.1



  10,916

6.
Travelers




4.4



   9,336

7.
Alfa Insurance Group



3.0



   6,456

8.
Liberty Mutual Insurance Companies

2.9



   6,158

9.
FM Global Group



2.7



   5,847

10.
Allstate




2.6



   5,585
The Alabama Inland Marine market comprises approximately $212.9 million dollars in premium volume.  Direct Writers produced 28.1% or approximately $59.7 million dollars of the premium total.  National/State Agency Companies produced approximately $153.1 million dollars of premium or 71.9% of the total.

Workers' Compensation

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group Inc.

18.7



76,188

2.
Liberty Mutual Insurance Companies

12.4



50,358

3.
Zurich Financial Services NA


  7.1



28,990

4.
Travelers



  
  6.5



26,633

5.
W.R. Berkley Group



  6.0



24,347

6.
Hartford Insurance Group


  5.9 



23,870

7.
Berkshire Hathaway 



  5.8



23,660

8.
ACE INA Group 



  2.7



10,874

9.
Companion P&C Group


  2.6



10,719

10.
American Mining Insurance Company
  2.6



10,686

Workers' Compensation represents approximately $407.4 million dollars in premium.  Direct Writers produced approximately $101.7 million dollars or 25.0% of this amount with National/State Agency Companies producing approximately $305.6 million dollars or 75.0% of the total.

Other Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group

12.9



75,218

2.
Zurich Financial Services NA

 
  8.7



50,528

3.
Travelers



  
  8.0



46,511

4.
Chubb Group of Insurance Companies
  5.9



34,036

5.
CNA Insurance Companies


  3.4



19,648

6.
ACE INA Group 



  3.3



19,449

7.
Penn National Insurance


  2.8



16,366

8.
Nationwide Group



  2.6


  
15,365

9.
XL American Group



  2.5



14,531

10.
Argonaut Group



  2.3



13,615

Other liability composes the remainder of the liability market and represents approximately $581.8 million dollars in insurance premiums in Alabama.  Direct Writers produced approximately $84.5 million dollars of this total or 14.5.  National/State Agency Companies produced approximately $497.2 million dollars or 85.5%.

Commercial Auto Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Progressive Group


       10.7



36,407

2.
Auto-Owners Insurance Group 

7.1



24,385

3.
Zurich Financial Services NA


6.0



20,394

4.
Travelers




5.8



19,919

5.
Canal Group




5.0



17,025

6.
American International Group Inc.

4.4



15,184

7.
Kingsway America Group 


4.3



14,773

8.
Old Republic General Group


3.7



12.683

9.
State Farm Group



3.7



12,601

10.
Nationwide




3.2



11,009

Commercial Auto Liability accounts for $341.3 million dollars in premium in Alabama.  Direct Writers produced 17.8% of this amount or approximately $60.7 million dollars.  National/State Agency Companies produced approximately $280.5 million dollars or 82.2%.

Commercial Auto Physical Damage

Rank
Company

     

  
Market Share
   
Premium Written









%


 
(000)

1.
Progressive Group



 13.4


         16,483

2.
Auto-Owners Insurance Group

 13.4


         16,449

3.
State Farm Group



 10.7


         13,108

4.
Travelers




   5.0



6,181

5.
Zurich Financial Services NA



6.2



7,609
 

6.
Canal Group





3.8



4,618

7.
Great American




3.1



3,744

8.
Nationwide





2.5



3,020

9.
Penn National Insurance


   2.4



2,960

10.
GMAC Insurance Group


   2.4



2,892

Commercial Auto Physical Damage accounts for approximately $122.5 million dollars in premium in Alabama.  Direct Writers produced 23.7% of this amount or approximately $29.0 million dollars.  National/State Agency Companies produced approximately $93.4 million dollars or 76.3%.

Products Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group Inc.

13.7



7,108

2.
Zurich





  9.8



5,081

3.
W.R. Berkley Group


  
  7.7



3,975 

4.
Penn National Insurance


  6.6



3,404

5.
Argonaut Group



  4.6



2,386

6.
ACE INA Group



  4.5



2,332

7.
CNA Insurance Companies


  4.3



2,215

8.
Travelers




  4.1



2,125

9.
Chubb Group of Insurance Companies
  4.0



2,051

10.
Liberty





  3.8



1,976

Products Liability Premium for Alabama is approximately $51.7 million dollars with Direct Writers producing 14.3% or approximately $7.40 million dollars of the total premium.  National/State Agency Companies produced 85.7% or $44.3 million dollars of the total premium.

Medical Malpractice

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
ProAssurance Group




 60.8


            98,642

2.
Munich Re





  6.8



10,967

3.
MAG Mutual Group


  

  5.9



  9,594

4.
CNA Insurance Companies   



  4.8



  7,795

5.
American International Group Inc.

     2.9



  4,767

6.
Zurich
Financial Services NA


  2.7



  4,300

7.
State Volunteer Mutual

  

  2.0



  3,252

8.
ACE INA Group




  1.7



  2,757

9.
Berkshire Hathaway




  1.6



  2,515

10.
Health Care Indemnity 

  

  1.3



  2,178

The Alabama Medical Malpractice market is approximately $162.1 million dollars.  Direct Writers produce 19.4% of the premium or $31.4 million dollars.  National/State Agency Companies produce 80.6% or $130.7 million dollars in premium.

All Lines - Overall Ranking (Top 20)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



14.8



968,453

2.
Alfa Insurance Group



10.8



704,175

3.
Allstate Insurance Group


  6.0



390,081

4.
American International Group Inc.

  4.9



318,915

5.
Travelers



 
  4.5



293,401

6. 
Nationwide Group

 

  3.5



231,156

7.
Progressive Group



  3.5



226,207

8.
Berkshire Hathaway



  2.8


 
185,318


9.
Auto-Owners Insurance Group

  2.8


 
180,453

10.
Zurich Financial Services NA


  2.8



179,981

11.
Farmers Insurance Group


  2.5



161,470

12.
USAA
Group 




  2.1



140,028

13.
Liberty Mutual Insurance Company

  2.1



135,588

14.
Hartford Insurance Group


  1.7



109,317

15.
CNA Insurance Companies


  1.6



107,000

16.
ProAssurance Group



  1.6



102,998


17.
Chubb Group of Insurance Companies
  1.5



  97,885 

18.
Cincinnati Insurance Companies

  1.4



  94,448

19.
ACE INA Group
               

  1.4



  90,343

20.
Safeco Insurance Companies


  1.2



  79,041 

