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Terrorism Bill Passes, TRIA Extension Will Help Secure Economic Gains

The Terrorism Risk Insurance Act, TRIA, has been extended through 2007, but with some modifications. The House and Senate approved a compromise bill, S. 467, which clears up any inconsistencies between the two versions each chamber passed earlier this month. The bill now moves to President Bush’s desk for his signature, due early next week. 

According to National Underwriter, the bill maintains the current TRA structure, cuts down on the lines covered by the federal reinsurance backstop, raises the industry’s retention and limits the extension to two years. One change from the original Senate bill is an extension of the program’s current $5 million coverage trigger through March 31, 2006, that will rise to $50 million for the remainder of 2006 and then to $100 million in 2007. Another change will be a provision increasing the payback insurers must make for any federal aid provided due to a terrorist attack. Under the final version, in 2006 the industry will have to repay $25 billion, compared to $17.5 billion in the original Senate bill. This number rises to $27.5 billion in 2007. The legislation will extend TRIA for two years, until December 31, 2007, and scales back the scope of its coverage. Commercial auto, burglary/theft, surety, professional liability and farm owners’ multiple-peril will no longer be covered. It was negotiated and agreed upon to include general liability, but not group life. Coverage for nuclear, chemical, biological and radiation attached in property and liability policies, part of the House bill, did not make it into the final version. The industry’s retention level will rise from the current 15 % to 17.5% in 2006 and to 20% in 2007. IIABA applauds the Congressional compromise and passage of a new backstop. “This plan will create security and safeguard our hard-earned economic gains of recent years,” says IIABA President William G. Stiglitz III. “It is a win for our country, for the business sector and for Main Street America.” 

Underwriting Criteria for Declinations, Send to Southern Brokerage Services (SBS) 

AIIA would like to remind you of the underwriting criteria regarding declinations for submission to the Alabama Assigned Risk WC Program. The Department of Insurance granted authority to Southern Brokerage Services (SBS) to continue with the Assigned Risk Depopulation program. Companion has recognized SBS as their broker of record and agents still have to obtain declinations from both AIA and SBS to proceed to the assigned risk program. There continues to be one exception to the declination requirement, and that is if the risk appears on both excluded classes of business lists for AIA and SBS. Please note the procedures have not changed regarding obtaining declinations for submission to the assigned risk plan; only the name has changed. Again, if the risk appears on both excluded classes of business lists for AIA and SBS, a declination is not needed and those risks can proceed directly to the assigned risk plan. Contact Southern Brokerage Services at 80 Techna Center Drive, P.O. Box 241567, Montgomery, AL  36124-1567, phone (334) 215-0043, toll free phone (800) 736-2734, fax (334) 215-5140. 

Market Your Company or Product in AIIA’s Magazine

If promoting a new market, new product, new name or trying to generate recognition, you should advertise in The Alabama Independent. Advertising in The Alabama Independent can help you reach your desired audience. Members use The Alabama Independent as a reference tool to learn about current industry issues, association events and ongoing legislation at the state and national levels. Contracts for 2006 are now being accepted and are available at www.aiia.org. Please contact Alison King at aray@aiia.org or (205) 326-4129 for more information.

Site of 2006 CIC RUBLE Seminar Moved to Birmingham

Due to the damage The Grand Hotel in Pt. Clear suffered by Hurricane Katrina, the Grand has cancelled all bookings for 2006. Please note that AIIA is moving the June 28-30, 2006, Ruble to the Radisson Hotel Birmingham, currently undergoing renovations to become a Double Tree Inn. The September 20-26, 2006, Commercial Casualty Institute is also moving to Birmingham at AIIA. We plan to return to Pt. Clear once reconstruction is complete. 
AIIA IMPORTANT DATES:

December 23rd & 26th


AIIA office closed for Christmas

January 2, 2006



AIIA office closed for New Year’s 

February 16, 2006


Annual Legislative Conference, Embassy Suites Montgomery, 

This one-day event is free - Register online!
 EDUCATIONAL OPPORTUNITIES: Register Online at www.aiia.org 
· January 10, 2006

CISR Personal Auto – Birmingham

· January 11, 2006

CISR Personal Auto – Sheffield

· January 12, 2006

CISR Personal Auto – Dothan

· January 18, 2006

CISR Personal Auto – Montgomery

· January 19, 2006

CISR Personal Auto – Mobile

· January 24, 2006

CISR Personal Auto – Tuscaloosa

· January 25, 2006

E&O Loss Prevention Seminar - Montgomery

· January 26, 2006

E&O Loss Prevention Seminar – Dothan

· February 1–3, 2006
CIC Commercial Casualty Institute – Birmingham  
Spaces are filling up, register online to reserve your seat today! 

