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Loss of ICAT Wind Market

AIIA EVP Victor McCarley has been advised that a substantial wind market, ICAT, will no longer accept wind coverage for risks in Baldwin county with values less than $10 million, effective immediately. ICAT will continue to honor outstanding website quotes for 30 days. Accounts in excess of $10 million in total insured value or in Baldwin are not affected by these changes unless specifically identified, however, ICAT will implement a rate change in beach counties effective July 19. ICAT is taking similar action in Mississippi and Louisiana gulf coast areas. This was the alternative market for many of our members to place wind coverage when it exceeded the maximum available through the beach plan. This market loss will be particularly difficult for businesses in these two counties who need coverage in excess of $350,000 dwelling T.I.V. on ACV basis and $1,000,000 per building / contents T.I.V. currently offered by the beach plan. 

ISO Puts Dennis at $900 Million

Hurricane Dennis will cost insurers $900 million in four states, the Insurance Services Office announced. Dennis caused much less damage than each of the four hurricanes that rocked Florida last year but nearly matched this year’s second-quarter catastrophe loss of $920 million. ISO said Florida suffered $640 million in insured losses to residential and commercial property and auto. Alabama followed with $115 million in losses; Georgia had $85 million in losses; and Mississippi registered $60 million in losses. Estimates show Dennis will generate slightly more than 126,000 claims from homeowners and businesses. 

STATE NEWS: Special Session Generates Results 
July’s Special Session for the Alabama Legislature produced a flurry of long-awaited results. The agenda included passing the General Fund Budget that lawmakers failed to pass in regular session, raises for state employees and monitoring devises for convicted sex offenders. In just a few days, legislators favorably approved the budget and passed numerous bills. Alabama employers will keep $630 million in annual federal unemployment tax credits. The legislation ensures Alabama’s conformity with federal law and prevents the dishonest manipulation of an employer’s unemployment compensation experience rate. Such manipulation reduces state trust fund receipts and shifts a disproportionate share of the unemployment compensation tax burden to ethical employers. State employees will receive a six percent pay raise. 

Other bills on Governor Riley’s desk include SB 68, which limits local governments’ powers of eminent domain, a tax break for film companies working in Alabama and SB 12, which is a constitutional amendment for property taxes to support local schools. The Eminent domain legislation will prevent the government from seizing homes and other private property for industrial, commercial, retail, residential or office projects. 

6th Annual Big I PAC Golf Tournament is Tuesday, September 20th

The 6th Annual Big I PAC Golf Tournament is Tuesday, September 14th at the Prattville Country Club to raise money for AIIA’s political action committee. This is an election year for the Alabama governor’s seat and Circuit court and we need your involvement to help maintain our current pro-business climate. The morning shotgun start will begin at 8 a.m. The afternoon round starts at 1:00 p.m. Prizes will be given to the winning teams in each division in each of the two rounds, for a total of four first-place teams! You will not want to miss the helicopter golf ball drop at this year’s tournament. As always, lunch will be served and a dinner awards reception will conclude the day. We encourage those who live in a 75-mile radius to play in the morning round by offering a discount. A morning foursome is $400; an afternoon foursome is $500. Your contribution and participation in the tournament will help AIIA support pro-business candidates and lobby lawmakers on behalf of your business. Sponsorships are still being taken for teams, tee boxes, golf balls and door prizes. To register online or to download information, go to www.aiia.org or call Kim Kay or Nancy Crowe at (205) 326-4129.

IMPORTANT DATES:

· August 17 - Young Agent Committee Day, Young Agent Committee Board & AIIA Executive Committee, AIIA

· August 18 – AIIA Committee Day & AIIA Board of Directors Meeting, AIIA in Birmingham
· September 20 - Big I PAC Golf Tournament in Prattville

· October 19 – Small & Rural Agents Conference at AIIA in Birmingham

