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The 2005 Edition of the Property/Casualty State/Line Report published by A.M.Best  reflects the growth of the Alabama P&C market based on 2004 industry data.  Premium results are classified by line of business and by insurance company.  The Alabama market continued to grow for insurers with an overall growth in the Alabama market of $300 million dollars from the 2003 figures.


This compilation reflects only rank by premium volume and market share for the top ten carriers by line in Alabama.  Direct Writers in 2004 claimed 51.0% of the market, down from 53.4% in 2003.  This still represents $3.02 billion dollars of the $5.91 billion dollar Alabama market.  National/State Agency Companies produced  48.9% of the market in 2004, which represented an increase of 2.3% over the 2003 market total.  This years increase to 48.9% of the $5.91 billion dollar market represents a significant market gain to the National/State Agency carriers.


A close look at the breakdown of the percentages gives a better understanding of the market segmentation between the Direct Writers and State/National Companies.  Direct Writers are still the undisputed leader in the vast personal lines market producing 79.2% of the $917 million dollar homeowners market, 74.1% of the $1.1 billion dollar Private Passenger Automobile Liability Market, and 72.8% of the $1.0  billion dollar Private Passenger Physical Damage Market.  The major personal lines markets where National/State Agency Companies produce higher market percentages is the Fire Insurance market with 74.2% of the $125 million dollar premium writings and 66.5% of the Allied Lines $91 million dollar market, with both of these product percentages seeing significant percentage increases.


While the Direct Writers dominate the personal lines market, National/State Agency Companies continue to produce the lion's share of the commercial lines market with 70.2% of the $282 million dollar Commercial Multi-Peril Property market, 70.6% of the $182 million dollar Commercial Multi-Peril Liability market, 74.4%  of the $168 million dollar Inland Marine Market, 74.8% of the $342 million dollar Workers' Compensation market, 77.7% of the $343 million dollar Commercial Auto Liability market, 75.1% of the $121 million dollar Commercial Auto Physical Damage Market, 82.9% of the $58 million dollar Products Liability market, 83.8% of the $550 million dollar Commercial Liability market, and 89.5% of the $162 million dollar Medical Malpractice market.  


The Alabama All Lines Study represents approximately $5.92 billion dollars and includes all of the totals represented in this article. Of this total, 51.1% or approximately $3.02 billion dollars is written by Direct Writers with the balance of 49.0% or approximately $2.90 billion dollars written by National/State Agency Companies.

Fire Insurance

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1. Auto Owners



            8.5


          10,623


2.
Alfa Insurance Group 



7.8



9,841

3.
American International Group

7.1



8,860

4.
National Security Group


6.5



8,155

5.
St. Paul Travelers



6.2



7,785

6.
Allegheny Insurance Holdings

6.2



7,757


7.
FM Global Group



4.7



5,856

8.
Zurich Financial Services NA


4.7



5,850

9.
Penn National Insurance


4.2



5,316 

10.      Allianz of America 



3.4



4,222

The Fire insurance market in Alabama  represents approximately $125.5  million dollars.  Direct Writers produced $32.4 million dollars or 25.8% of this amount, and National/State Agency Companies produced $93.1 million dollars in premium or 74.2% of the total.

Homeowners

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



30.0



275,007

2.
Alfa Insurance Group



20.8



190,504

3.
Allstate Insurance Group


11.0



 101,174

4.
Farmers Insurance Group


  5.6



  51, 654         5.
St. Paul Travelers 



  3.8



  34,543

6.
Nationwide Group



  3.6



  32,869

7.
USAA Group




  3.3



  30,643

8.
Auto Owners Insurance Group 

  3.1



  28,070 

9.
Cotton States Group



  2.1



  19,701

10.   
Cincinnati Insurance Companies

  2.0



  18,218

Homeowners premium in Alabama is approximately $917.2 million dollars.  Of this total 79.2% or approximately $726.3 million dollars is produced by Direct Writers with National/State Agency Companies producing 20.8% or $190.9 million dollars.
Allied Lines

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
FM Global Group


       16.6


          15,229

2
Allegheny Insurance Holdings

7.1



6,482
3.
St.  Paul Travelers



7.0



6,401

4.
Zurich Financial Services NA


6.1



5,557

5.
CNA Insurance Companies


5.0



4,586

6.
Safeco Insurance Companies


3.9



3,539 

7.
Alfa Insurance Group



3.8



3,522

8.
ACE INA Group



2.8



2,586

9.         AXIS Insurance Group


2.6



2,428

10.
American International Group Insurance
2.5



2,304

Allied Lines make up approximately $91.7 million dollars. Direct Writers produced 33.5% or $30.7 million dollars.  National/State Agency Companies produced 66.5% of the total or $61.0 million dollars in premium.

Private Passenger Auto Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



26.2



300,706

2.
Alfa Insurance Group



17.6



202,224

3.
Progressive Group



  9.3



107,384

4.
Allstate Insurance Group


  8.4



  96,861

5.
Nationwide Group



  6.1



  70,043

6.
Berkshire Hathaway



  5.3



  60,420

7.
USAA Group




  3.8



  43,203

8.
Safeway Insurance Group

  
  2.1



  24,226  

9.
Farmers Insurance Group


  2.1



  24,094

10.
Safeco Insurance Companies


  1.8



  20,194

The Alabama Private Passenger Liability market represents approximately $1,149.1 million dollars.  Direct Writers produced approximately $851.0 million dollars or 74.0% of the market with National/State Agency Companies producing approximately $298.1 million dollars or 26.0% of the market.

Private Passenger Auto Physical Damage

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



24.7



247,453

2.
Alfa Insurance Group



18.9



189,138

3.
Allstate Insurance Group


  8.9



  88,568

4.
Progressive Group



  8.0



  79,798

5.
Nationwide Group



  5.2



  51,882

6.
Berkshire Hathaway 



  4.2



  42,482

7.
USAA Group




  4.0



  39,835

8.
Farmers Insurance Group

  
  2.3



  22,589

9.
Safeway Insurance Group

  
  1.8



  18,508

10.
Auto-Owners Insurance Group
       
  1.6



  15,946

The Alabama Private Passenger Physical Damage market is approximately $1,000.4 million dollars.  Of this total, Direct writers produced 72.8% or approximately $727.9 million dollars.  National/State Agency Companies produced approximately $272.5 million dollars or 27.2%.
Commercial Multi-Peril (Non-Liability)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
St. Paul Travelers



9.7



27,284 

2.
State Farm Group 



7.6



21,510  

3.
Zurich Financial Services NA


7.4



20,931

4.
Cincinnati Insurance Companies

5.4



15,236

5.
Alfa Insurance Group



5.1



14,530

6.
Auto-Owners Insurance Group

5.0


  
14,219

7.
QBE Re Group-US



4.6


            13,011

8.
Chubb Group of Insurance Companies
4.6



 12,941 

9.
Alabama Municipal Company

3.9



 10,960

10.       Hartford Insurance Group


3.6


  
 10,169

Commercial Multi-Peril (Non-Liability) represents approximately $282.1 million dollars in premium.  Direct Writers produced approximately $84.1 million dollars or 29.8% of this amount, and National/State Agency Companies produced approximately $198.0 million dollars or 70.2% of the total.

Commercial MP (Liability)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Alabama Muncipal Company
        
       10.9



19,901

2.
St. Paul Travelers


       10.5



19,210

3.
Auto-Owners Insurance Group
       10.5



19,210

4.
Nationwide Group



4.3



  7,881

5.
QBE Re Group-US 



4.2



  7,584

6.
Alfa Insurance Group



4.1



  7,495

7.
Harleysville Insurance


3.9



  7,055

8.
Cincinnati Insurance Companies

3.5



  6,382

9.
CNA Insurance Company


3.4



  6,122 

10.
State Farm




3.1



  5,615

Commercial Multi-Peril (Liability) represents approximately $182.3 million dollars in premium.  Direct Writers produced approximately $53.5 million dollars or 29.4% of this amount with National/State Agency Companies producing approximately $128.8 million dollars or 70.6% of the total.

Inland Marine

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group Inc.
       11.2


            18,767

2.
CNA Insurance Companies 
                   10.7


            17,947

3.
State Farm Group



8.0


            13,490

4.         Zurich Financial Services NA


5.5



  9,213

5.         Great American P&C Group


5.4



  9,074 

6.
St. Paul Travelers



4.6



  7,657

7.
State National Companies


4.3



  7,206

8.
Alfa Insurance Group



3.6



  6,090

9.
Assurant Solutions



3.0



  5,110

10.
FM Global Group



2.7



  4,621

The Alabama Inland Marine market comprises approximately $168.2 million dollars in premium volume.  Direct Writers produced  25.6% or approximately $43.0 million dollars of the premium total.  National/State Agency Companies produced approximately $125.2 million dollars of premium or 74.4% of the total.

Workers' Compensation

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group Inc.

17.5



59,983

2.
Liberty Mutual Insurance Companies

13.5



46,148

3.
St. Paul Travelers



  7.1



24,209

4.
Hartford Insurance Group


  5.8 



19,826

5.
Zurich Financial Services NA


  5.6



19,169

6.
W.R. Berkley Group



  5.3



18,034

7.
Berkshire Hathaway 



  4.5



15,529

8.        CNA Insurance Companies


  4.1



14,061

9.
Companion P&C Group


  3.7



12,798

10.
ACE INA Group 



  2.5



  8,484

Workers' Compensation represents approximately $342.8 million dollars in premium.  Direct Writers produced approximately $86.3 million dollars or 25.2% of this amount, and National/State Agency Companies produced approximately $256.5 million dollars or 74.8% of the total.

Other Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
American International Group

12.2



66,939

2.
Zurich Financial Services NA

 
10.3



56,923

3.
St. Paul Travelers



  8.0



43,923

4.
Chubb Group of Insurance Companies
  5.6



31,036

5.        CNA Insurance Companies


  4.3



23,693

6.
ACE INA Group 



  3.6



19,645

7.
Liberty Mutual Insurance Companies

  2.6


 
14,528 

8.
Nationwide Group



  2.6


  
14,086

9.
Penn National Insurance


  2.3



12,887

10.
XL American Group



  2.3



12,495

Other liability composes the remainder of the liability market and represents approximately $550.0 million dollars in insurance premiums in Alabama. Direct Writers produced approximately $88.7 million dollars of this total or 16.1%.  National/State Agency Companies produced approximately $461.3 million dollars or 83.9%.

Commercial Auto Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Progressive Group


       10.3



35,488

2.
St. Paul Travelers



7.8



26,705

3.
Auto-Owners Insurance Group 

6.5



22,186

4.
American International Group Inc.

6.1



21,046

5.
Canal Group




5.9



20,267

6.
Zurich Financial Services NA


5.2



17,701

7.
Kingsway America Group 


4.7



16,090 

8.
Liberty Mutual Insurance Companies

3.8



13,039

9.
W.R. Berkley Group



3.4



11,713

10.
State Farm Group



3.3



11,171

Commercial Auto Liability accounts for $343.0 million dollars in premium in Alabama.  Direct Writers produced 22.4% of this amount or approximately $76.7 million dollars.  National/State Agency Companies produced approximately $266.3 million dollars or 77.6%.

Commercial Auto Physical Damage

Rank
Company

     

  
Market Share
   
Premium Written









%


 
(000)

1.
Auto-Owners Insurance Group

 12.1


         14,710

2.
Progressive Group



 11.8


         14,277

3.
State Farm Group




8.6


         10,368

4.
Zurich Financial Services NA



6.8



8,295

5.
St. Paul Travelers




6.0



7,230 

6.
Canal Group





4.5



5,487

7.
Daimler Chrysler Group



3.2



3,841

8.
Penn National Insurance


   2.6



3,101

9.
GMAC Insurance Group



2.3



2,787


10.
CUMIS Insurance Society



2.2



2,648

Commercial Auto Physical Damage accounts for approximately $121.2 million dollars in premium in Alabama, of which  Direct Writers produced 24.9% of this amount or approximately $30.1 million dollars.  National/State Agency Companies produced approximately $91.1 million dollars or 75.1%.

Products Liability

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
Zurich Financial Services NA


22.1


          12,926

2.
American International Group Inc.

11.7



6,841

3.
St. Paul Travelers


 
  9.6



5,610
4.
Liberty Mutual Insurance Companies

  6.7



3,938


5.
W.R. Berkley Group


  
  5.4



3,179 

6.
ACE INA Group



  4.2



2,465


7.
Penn National Insurance


  3.6



2,109

8.
Chubb Group of Insurance Companies
  2.6



1,501

9.
Argonaut Group



  2.5



1,454

10.
Swiss Reinsurance Group 


  2.4



1,415

Products Liability Premium for Alabama is approximately $58.4 million dollars with Direct Writers producing 17.1% or approximately $10.0 million dollars of the total premium.  National/State Agency Companies produced 82.9% or $48.4 million dollars of the total premium.

Medical Malpractice

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
MAG Mutual Group


  

  6.2



10,037   

2.
American Re Corporation Group


  5.2



  8,442

3.
CNA Insurance Companies


     4.6



  7,465

4.
American International Group Inc.

     4.5



  7,256

5.
State Volunteer Mutual

  

  1.8



  2,921

6.
Health Care Indemnity 

  

  1.5



  2,498

7.
Markel Corporation Group



  1.4



  2,313

8.
W.R. Berkley Group




  1.2



  1,956

9.
Allegheny Insurance Holdings


  1.0



  1,663     

10.
Doctors Company Insurance Group

       .9



  1,457

The Alabama Medical Malpractice market is approximately $162.1 million dollars.  Direct Writers produced 10.5% of the premium or $17.0 million dollars with  National/State Agency Companies producing 89.5% or $145.1 million dollars in premium.

All Lines - Overall Ranking (Top 20)

Rank
Company

     

  Market Share

   Premium Written








%



 (000)

1.
State Farm Group



15.5



918,181

2.
Alfa Insurance Group



11.2



665,036

3.
Allstate Insurance Group


  5.3



314,008

4.
St. Paul Travelers



  4.5



266,720

5. 
American International Group Inc.

  4.4



261,846

6.
Progressive Group



  4.1



242,388

7.
Nationwide Group

 

  3.5



208,773 

8.
Zurich Financial Services NA


  2.9



172,138

9.
Auto-Owners Insurance Group

  2.7


 
159,541

10.
Berkshire Hathaway



  2.3


 
135,261 

11.
CNA Insurance Companies


  2.2



130,679

12.
Liberty Mutual Insurance Company

  2.0



120,489

13.
USAA Group




  2.0



119,387

14.
ProAssurance Group



  1.9



111,582 

15.
Farmers Insurance Group


  1.8



107,986 

16.
Hartford Insurance Group


  1.7



  99,606 

17.
Chubb Group of Insurance Companies
  1.5



  86,364 

18.
Cincinnati Insurance Companies

  1.4



  83,753

19.
Safeco Insurance Companies


  1.3



  78,726 

20.
ACE INA Group
               

  1.1



  67,758

